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      Audited  Audited  

  ASSETS Notes 31 December 2021 31 December 2020 

      TL FC TOTAL TL FC TOTAL 

I. CASH, CASH EQUIVALENTS and CENTRAL BANK 3 13,587,042 99,012,927 112,599,969 50,060,206 24,007,192 74,067,398 

II. FINANCIAL ASSETS AT FAIR VALUE THROUGH 

PROFIT AND LOSS (net)  -- -- -- -- -- -- 

III. DERIVATIVE FINANCIAL ASSETS  -- -- -- -- -- -- 

IV. FINANCIAL ASSETS AT FAIR VALUE THROUGH 

OTHER COMPREHENSIVE INCOME (net)  -- -- -- -- -- -- 

V. FINANCIAL ASSETS AT AMORTIZED COST (Net) 4 120,700,888 357,412,516 478,113,404 86,592,554 225,230,272 311,822,826 

5.1 Factoring Receivables  -- -- -- -- -- -- 

5.1.1 Discounted Factoring Receivables (Net)  -- -- -- -- -- -- 

5.1.2 Other Factoring Receivables  -- -- -- -- -- -- 

5.2 Savings Finance Receivables  -- -- -- -- -- -- 

5.2.1 Saving Fund  -- -- -- -- -- -- 

5.2.2 Equity  -- -- -- -- -- -- 

5.3 Financing Loans  -- -- -- -- -- -- 

5.3.1 Consumer Loans  -- -- -- -- -- -- 

5.3.2 Credit Cards  -- -- -- -- -- -- 

5.3.3 Installment Commercial Loans  -- -- -- -- -- -- 

5.4 Leasing (Net) 4 121,305,606 358,636,080 479,941,686 86,984,219 226,039,657 313,023,876 

5.4.1 Receivables From Finance Lease  155,898,450 385,206,304 541,104,754 108,457,930 243,373,652 351,831,582 

5.4.2 Receivables From Operating Lease              

5.4.3 Unearned Income (-)  (34,592,844) (26,570,224) (61,163,068) (21,473,711) (17,333,995) (38,807,706) 

5.5 Other Financial Assets At Amortized Cost  -- -- -- -- -- -- 

5.6 Non Performing Receivables 4 87,997 842,689 930,686 427,191 3,101,501 3,528,692 

5.7 Allowances for Expected Credit Loss (-) 4 (692,715) (2,066,253) (2,758,968) (818,856) (3,910,886) (4,729,742) 

VI. SHAREHOLDING (Partnership) INVESTMENTS  -- -- -- -- -- -- 

6.1 Investments In Associates (Net)  -- -- -- -- -- -- 

6.2 Investments In Subsidiaries (Net  -- -- -- -- -- -- 

6.3 Investments In Joint Ventures (Net)  -- -- -- -- -- -- 

VII. TANGIBLE ASSETS (NET) 5 10,136,717 -- 10,136,717 10,362,962 -- 10,362,962 

VIII. INTANGIBLE ASSETS (NET) 6 530,742 -- 530,742 179,153 -- 179,153 

IX. INVESTMENT PROPERTY (NET)  -- -- -- -- -- -- 

X. CURRENT PERIOD TAX ASSETS  -- -- -- -- -- -- 

XI. DEFERRED TAX ASSETS 15 58,728 -- 58,728 339,361 -- 339,361 

XII. OTHER ASSETS 7 5,893,518 22,210,557 28,104,075 2,474,674 6,890,468 9,365,142 

   SUBTOTAL   150,907,635 478,636,000 629,543,635 150,008,910 256,127,932 406,136,842 

XIII. 

ASSETS HELD FOR SALE AND DISCONTINIUED 

OPERATIONS (Net)   -- -- -- -- -- -- 

13.1 Assets Held For Sale   -- -- -- -- -- -- 

13.2 Assets Held For Discontinued Operations    -- -- -- -- -- -- 

 TOTAL ASSETS  150,907,635 478,636,000 629,543,635 150,008,910 256,127,932 406,136,842 
 

The accompanying notes form an integral part of these financial statements.
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      Audited  Audited  
  LIABILITIES Notes 31 December 2021 31 December 2020 

    
 

TL FC TOTAL TL FC TOTAL 

I. FUNDS BORROWED 8 -- 452,072,217 452,072,217 4,916,286 245,635,603 250,551,889 

II. FACTORING PAYABLES 
 

-- -- -- -- -- -- 

III. PAYABLES FROM SAVINGS FUND  -- -- -- -- -- -- 

IV. LEASE OBLIGATIONS (NET) 
 

-- -- -- -- -- -- 

V. SECURITIES ISSUED (NET) 
 

-- -- -- -- -- -- 

VI. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH 

PROFIT OR LOSS 
 

-- -- -- -- -- -- 

VII.  DERIVATIVE FINANCIAL LIABILITIES 10 -- -- -- -- -- -- 

VIII. PROVISIONS 11 6,137,967 -- 6,137,967 2,782,663 -- 2,782,663 

8.1 Restructuring Reserves 
 

-- -- -- -- -- -- 

8.2 Provisions For Employee Benefits 11 4,297,967 -- 4,297,967 2,782,663 -- 2,782,663 

8.3 General Provisions 
 

-- -- -- -- -- -- 

8.4 Other Provisions 
 

1,840,000 -- 1,840,000 -- -- -- 

IX. CURRENT PERIOD TAX LIABILITIES 15 3,393,679 -- 3,393,679 2,991,771 -- 2,991,771 

X.  DEFERRED TAX LIABILITIES 15 -- -- -- -- -- -- 

XI. SUBORDINATED LOANS-DEBT 
 

-- -- -- -- -- -- 

XII. OTHER LIABILITIES 9      5,505,991 9,515,468 15,021,459 2,353,680 7,060,181 9,413,861 
 

SUBTOTAL 
 

15,037,637 461,587,685 476,625,322 13,044,400 252,695,784 265,740,184 

XIII. 

PAYABLES RELATED TO ASSETS HELD FOR SALE 

AND DISCONTINIUED OPERATIONS (Net) 
 

-- -- -- -- -- -- 

13.1 Held For Sale 
 

-- -- -- -- -- -- 

13.2 Discontinued Operations 
 

-- -- -- -- -- -- 

XIV. SHAREHOLDERS' EQUITY  12 152,918,313 -- 152,918,313 140,396,658 -- 140,396,658 

14.1 Paid-in Capital  
 

126,000,000 -- 126,000,000 116,000,000 -- 116,000,000 

14.2 Capital Reserves 
 

228,147 -- 228,147 228,147 -- 228,147 

14.2.1 Share Premiums 
 

-- -- -- -- -- -- 

14.2.2 Share Cancellation Profits  
 

-- -- -- -- -- -- 

14.2.3 Other Capital Reserves  
 

228,147 -- 228,147 228,147 -- 228,147 

14.3 Accumulated Other Comprehensive Income that will not be 

Reclassified to Profit or Loss  
 

5,067,469 -- 5,067,469 5,214,527 

-- 

5,214,527 

13.4 Accumulated Other Comprehensive Income that may be 

Reclassified Subsequently to Profit or Loss  
 

-- -- -- -- 

-- 

-- 

14.5 Profit Reserves  
 

6,080,911 -- 6,080,911 5,293,640 -- 5,293,640 

14.5.1 Legal Reserves  
 

6,079,417 -- 6,079,417 5,292,146 -- 5,292,146 

14.5.2 Statutory Reserves  
 

-- -- -- -- -- -- 

14.5.3 Extraordinary Reserves 
 

1,494 -- 1,494 1,494 -- 1,494 

14.5.4 Other Profit Reserves 
 

-- -- -- -- -- -- 

14.6 Profit or Loss  
 

15,541,786 -- 15,541,786 13,660,344 -- 13,660,344 

14.6.1 Prior Periods Profit / Loss  
 

2,873,073 -- 2,873,073 1,456,024 -- 1,456,024 

14.6.2 Current Period Profit / Loss  
 

12,668,713 -- 12,668,713 12,204,320 -- 12,204,320 

            

    
 

167,955,950 461,587,685 629,543,635 153,441,058 252,695,784 406,136,842 

  TOTAL LIABILITIES AND EQUITY  
  

-- 452,072,217 452,072,217 4,916,286 245,635,603 250,551,889 
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  OFF-BALANCE SHEET ITEMS  Audited 
31 December 2021 

Audited 
31 December 2020 

   Notes TL FC TOTAL TL FC TOTAL 
          
I.  IRREVOCABLE  FACTORING OPERATIONS  -- -- -- -- -- -- 
II.  REVOCABLE FACTORING OPERATIONS  -- -- -- -- -- -- 
III.  SAVINGS FINANCE CONTRACTS TRANSACTIONS  -- -- -- -- -- -- 
IV.  GUARANTEES TAKEN  1,149,216,944   7,923,091,390 9,072,308,334 918,043,454 5,126,038,518 6,044,081,972 
V.  GUARANTEES GIVEN 10 295,033 -- 295,033 295,033 - 295,033 
VI.  COMMITMENTS 10 21,139,956 55,789,481 76,929,437 12,394,612 41,675,001 54,069,613 
6.1  Irrevocable Commitments  -- 2,141,288 2,141,288 -- 4,961,551 4,961,551 
6.2  Revocable Commitments  21,139,956 53,648,193 74,788,149 12,394,612 36,713,450 49,108,062 
6.2.1  Lease Commitments  21,139,956 53,648,193 74,788,149 12,394,612 36,713,450 49,108,062 
6.2.1.1  Finance  Lease  Commitments  21,139,956 53,648,193 74,788,149 12,394,612 36,713,450 49,108,062 
6.2.1.2  Operational Lease Commitments  -- -- -- -- -- -- 
6.2.2  Other Revocable Commitments  -- -- -- -- -- -- 
VII.  DERIVATIVE FINANCIAL INSTRUMENTS  -- -- -- -- -- -- 
7.1  Derivative Financial Instruments for Hedging Purposes  -- -- -- -- -- -- 
7.1.1  Fair Value Hedges  -- -- -- -- -- -- 
7.1.2  Cash Flow Hedges  -- -- -- -- -- -- 
7.1.3  Net Investment Hedges  -- -- -- -- -- -- 
7.2  Derivative Financial Instruments  Held For Trading  -- -- -- -- -- -- 
7.2.1  Forward Buy/Sell Transactions  -- -- -- -- -- -- 
7.2.2  Swap Buy/Sell Transactions  -- -- -- -- -- -- 
7.2.3  Options Buy/Sell Transactions   -- -- -- -- -- -- 
7.2.4  Futures Buy/Sell Transactions   -- -- -- -- -- -- 
7.2.5  Other  -- -- -- -- -- -- 
VIII.  ITEMS HELD IN CUSTODY  -- -- -- -- -- -- 
                
   TOTAL OFF BALANCE SHEET ITEMS  1,170,651,933 7,978,880,871 9,149,532,804 930,733,099 5,167,713,519 6,098,446,618 

 
 
 
 
 

     
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.
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INCOME STATEMENT Notes 

Audited 
1 January – 

31 December 2021 

Audited 
1 January – 

31 December 2020   

I. OPERATING  INCOME                         37,952,977     30,863,513 
  FACTORING INCOME                                         --                                             --       
1.1 Interest Income on Factoring Receivables                                          --                                             --       
1.1.1 Discounted                                          --                                             --       
1.1.2 Other                                          --                                             --       
1.2 Fees and Commissions Income from Factoring Operations                                          --                                             --       
1.2.1 Discounted                                          --                                             --       
1.2.2 Other                                          --                                             --       
  FINANCING LOANS INCOME                                         --                                             --       
1.3 Interest income From Financing Credits                                          --                                             --       
1.4 Fees and Commissions From Financing Credits                                         --                                             --       
  FINANCE LEASE INCOME                           37,952,977     30,863,513 
1.5 Finance Lease Income                           36,095,920     29,357,520 
1.6 Operating Lease Income                                          --       -- 
1.7 Fees and Commissions Received from the Leasing Transactions                             1,857,057     1,505,993 
 SAVINGS FINANCE INCOME                                        --       -- 
1.8 Dividends from Savings Finance Receivables                                        --       -- 
1.9 Fees and Commissions Taken From Savings Finance Operations                                        --       -- 
II. FINANCIAL EXPENSES (-)                            8,268,897     8,131,884 
2.1 Dividends to Savings Fund  --       --       
2.2 Interest Expense From Funds Borrowed                             8,026,312     8,073,628 
2.3 Interest Expense From Factoring Payables                                          --       -- 
2.4 Interest Expense of Finance Lease Expenses                                          --       -- 
2.5 Interest Expense From Securities Issued                                         --       -- 
2.6 Other Interest Expenses                                          --       -- 
2.7 Fees and Commissions Paid                                242,585     58,256 
III. GROSS PROFIT / LOSS (I+II)                          29,684,080     22,731,629 
IV. OPERATING EXPENSES (-)  13                        24,089,956     18,162,213 
4.1 Personnel Expenses                           11,686,115     11,761,089 
4.2 Employee Severance Indemnity Expense                               220,832     173,229 
4.3 Research and Development Expenses                                          --       -- 
4.4 General Administrative Expenses 13                          9,223,704     5,723,871 
4.5 Other                            2,959,305     504,024 
V. GROSS OPERATING PROFIT / LOSS  (III+IV)                            5,594,124     4,569,416 
VI. OTHER OPERATING INCOME  14                      242,687,581     152,100,541 
6.1 Interest Income From Bank Deposits                             7,547,531     6,719,090 
6.2 Interest Income From Securities Portfolio                                          --       -- 
6.3 Dividend Income                                          --       -- 
6.4 Trading Account Income   --                                     -- 
6.5 Income From Derivative Financial Instruments     4,160 8,869 
6.6 Foreign Exchange Gains                         231,539,375     138,643,035 
6.7 Other                             3,596,515     6,729,547 
VII. PROVISION EXPENSES                            1,370,000     3,094,985 
7.1 Specific Provisions                                         --       -- 
7.2 Allowances for Expected Credit Loss                             1,370,000     3,094,985 
7.3 General Provisions                                          --       -- 
7.4 Other                                          --       -- 
VIII. OTHER OPERATING EXPENSES (-)  14                      229,419,356     137,829,549 
8.1 Impairment Losses From Securities Portfolio                                          --       -- 
8.2 Impairment Losses From Non-Current Assets                                          --       -- 
8.3 Trading Account Loss                                          --       -- 
8.4 Loss From Derivative Financial Instruments                                  49,096     51,078 
8.5 Foreign Exchange Loss                         229,367,767     137,770,777 
8.6 Other                                   2,493     7,694 
IX. NET OPERATING PROFIT / LOSS                           17,492,349     15,745,423 
X. INCOME RESULTED FROM MERGER                                          --       -- 
XI. PROFIT / LOSS FROM PARTNERSHIPS VALUED BY EQUITY METHOD                                          --       -- 
XII. GAIN/LOSS ON NET MONETARY POSITION                                          --       -- 
XIII. PROFIT FROM CONTINUING OPERATIONS BEFORE TAX (IX+X+XI+XII)                          17,492,349     15,745,423 
XIV. INCOME TAX EXPENSE FROM CONTINUING OPERATIONS (±) 15                          4,823,636     3,541,103 
14.1 Current Tax Charge   15                          4,506,238     3,991,809 
14.2 Deferred Tax Charge                               317,398     -- 
14.3 Deferred Tax Benefit                                         --       450,706 
XV. NET PROFIT FROM CONTINUING OPERATIONS  (XIII±XIV)                          12,668,713     12,204,320 
XVI. INCOME FROM DISCONTINUED OPERATIONS                                          --       -- 
16.1 Income from Assets Held for Sale                                          --       -- 
16.2 Gain on Sale of Subsidiaries, Associates and Jointly Controlled Entities                                          --       -- 
16.3 Other Income from Discontinued Operations                                          --       -- 
XVII. EXPENSES FROM DISCONTINUED OPERATIONS  (-)                                         --       -- 
17.1 Expense on Assets Held for Sale                                          --       -- 
17.2 Loss on Sale of Subsidiaries, Associates and Jointly Controlled Entities                                          --       -- 
17.3 Other Expenses from Discontinued Operations                                          --       -- 
XVIII PROFIT FROM DISCONTINUED OPERATIONS BEFORE TAX  (XVI-XVII)                                         --       -- 
XIX. INCOME TAX EXPENSE FROM DISCONTINUED OPERATIONS (±)                                         --       -- 
19.1 Current Tax Charge                                          --       -- 
19.2 Deferred Tax Charge (+)                                         --       -- 
19.3 Deferred Tax Benefit (-)                                         --       -- 
XX. NET PROFIT FROM DISCONTINUED OPERATIONS (XVIII±XIX)                                         --       -- 
XXI. NET PROFIT FOR THE PERIOD (XII+XVII)                          12,668,713     12,204,320 
   Profit/Loss Per Share   16 0.101 0.097 

The accompanying notes form an integral part of these financial statements.
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  Notes 

Audited 
1 January – 

31 December 2021 

Audited 
1 January – 

31 December 2020 
     
I. PERIOD INCOME/LOSS  12,668,713 12,204,320 
II. OTHER COMPREHENSIVE INCOME  (147,058) (67,164) 
2.1 ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT OR LOSS  (147,058) (67,164) 
2.1.1 Gains/(losses) on revaluation of tangible assets  -- -- 
2.1.2 Gains/(losses) on revaluation of intangible assets  -- -- 
2.1.3 Gains/(losses) on remeasurement of defined benefit pension plans 11 (183,823)  (86,108) 
2.1.4 Other items that will not be reclassified to profit or loss  -- -- 
2.1.5 Taxation on comprehensive income that will not be reclassified to profit or loss  15 36,765 18,944 
2.2 ITEMS THAT WILL BE RECLASSIFIED TO PROFIT OR LOSS  -- -- 
2.2.1 Translation differences for transactions in foreign currencies  -- -- 
2.2.2 Translation and classification profit / loss of financial assets at fair value through other 

comprehensive income  -- -- 
2.2.3 Gains/(losses) from cash flow hedges  -- -- 
2.2.4 Gains/(losses) from net investment hedges  -- -- 
2.2.5 Other items that will be reclassified to profit or loss  -- -- 
2.2.6 Taxation on comprehensive income that will be reclassified to profit or loss   -- -- 
     
III. TOTAL COMPREHENSIVE INCOME (I+II)   12,521,655 12,137,156 
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  CHANGES IN SHAREHOLDERS EQUITY Notes Paid in Capital 
Capital 

Reserves 
Share 

Premium 

Share 
Cancellation 

Profits 
Other Capital 

Reserves 

Other comprehensive income or 
 expenses that will not be 

 reclassified to profit or loss 

Other comprehensive income or 
expenses that will be reclassified 

to profit or loss 
Profit 

Reserves 
Prior Years' 
Profit/(Loss) 

Current Year Net 
Profit/(Loss) 

Total Shareholders’ 
Equity 

          1 2 3 4 5 6     
                   
  Prior Period (31 December 2020)                  
I. Balances at Beginning of Period  108,000,000 - - - 228,147 5,638,485 (356,794) - - - - 4,643,786 (474,102) 10,579,980 128,259,502 
II. Corrections made as per TAS 8   - - - - - - - - - - - - -  - - 
2.1 Effect of corrections   - - - - - - - - - - - - - - - 
2.2 Effect of changes in accounting policies  - - - - - - -  - - - - - - - - 
III. Adjusted Balances at Beginning of Period (I+II)  108,000,000 - - - 228,147 5,638,485 (356,794) - - - - 4,643,786 (474,102) 10,579,980 128,259,502 
IV. Total Comprehensive Income  - - - - -  (67,164) - - - - - - 12,204,320 12,137,156 
V. Capital Increase in Cash  - - - - - - - - - - - - - - - 
VI. Capital Increase from Internal Sources  8,000,000 - - - - - - - - - - - (8,000,000)  - - 
VII. Capital Reserves from Inflation Adjustments to Paid-in Capital  - - - - - - - - - - - - - - - 
VIII Convertible Bonds  - - - - - - - - - - - - - - - 
IX. Subordinated Liabilities  - - - - - - - - - - - - - - - 
X. Other Changes  - - - - - -  - - - - - - - - 
XI. Profit Distribution  - - - - - - - - - - - 649,854 9,930,126 (10,579,980) - 
11.1 Dividends  - - - - - - - - - - - - - - - 
11.2 Transfers to Reserves  - - - - - - - - - - - 649,854 9,930,126 (10,579,980) - 
11.3 Others   - - - - - - - - - - - -    
  Balances at end of the period (III+IV+…...+XI)   116,000,000 - - - 228,147 5,638,485 (423,958) - - - - 5,293,640 1,456,024  12,204,320 140,396,658 
                   
  Current Period (31 December 2021)                  
I. Balances at Beginning of Period  116,000,000 -- -- -- 228,147 5,638,485 (423,958) -- -- -- -- 5,293,640 1,456,024 12,204,320 140,396,658 
II. Corrections made as per TAS 8   -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
2.1 Effect of corrections   -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
2.2 Effect of changes in accounting policies  -- -- -- -- -- -- -- -- -- -- -- --   -- -- 
III. Adjusted Balances at Beginning of Period (I+II)  116,000,000 -- -- -- 228,147 5,638,485 (423,958) -- -- -- -- 5,293,640 1,456,024     12,204,320 140,396,658 
IV. Total Comprehensive Income  -- -- -- -- -- -- (147,058) -- -- -- -- -- -- 12,668,713 12,521,655 
V. Capital Increase in Cash  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
VI. Capital Increase from Internal Sources  10,000,000 -- -- -- -- -- -- -- -- -- -- -- (10,000,000) -- -- 
VII. Capital Reserves from Inflation Adjustments to Paid-in Capital  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
VIII Convertible Bonds  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
IX. Subordinated Liabilities  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
X. Other Changes  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
XI. Profit Distribution  -- -- -- -- -- -- -- -- -- -- -- 787,271 11,417,049 (12,204,320) -- 
11.1 Dividends  -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
11.2 Transfers to Reserves  -- -- -- -- -- -- -- -- -- -- -- 787,271 11,417,049 (12,204,320) -- 
11.3 Others   -- -- -- -- -- -- -- -- -- -- -- -- -- -- -- 
 Balances at end of the period (III+IV+…...+XI)   126,000,000 -- -- -- 228,147 5,638,485 (571,016) -- -- -- -- 6,080,911 2,873,073 12,668,713 152,918,313 

1. Revaluation Increase/Decrease of property and equipment, 
2. Accumulated revaluation profit/loss from defined benefit plans, 
3. Other (Other comprehensive income and expenses from equity method investments not to be reclassified on profit/loss, and other accumulated comprehensive income and expenses not to be reclassified on profit/loss) 
4. Foreign exchange conversion differences, 
5. Revaluation and/or reclassification differences of available-for-sale financial assets, 
6. Other (Profit/loss from cash flow hedges, other comprehensive income and expenses from equity method investments to be reclassified on profit/loss, and other accumulated comprehensive income and expenses to be reclassified 

on profit/loss). 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.
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 Notes 

Audited 
1 January – 

31 December 2021 

Audited 
1 January – 

31 December 2020 
     
A. CASH FLOWS FROM OPERATING ACTIVITIES    
     
1.1 Operating profit before changes in operating assets and liabilities  (88,918,837) 33,159,256 
1.1.1 Interest/Leasing income received  44,134,345 35,611,023 
1.1.2 Interest/Leasing expenses  (4,845,300) (10,016,762) 
1.1.3 Leasing Expense  -- -- 
1.1.4 Dividends received  -- -- 
1.1.5 Fees and commissions received  1,857,057 1,505,993 
1.1.6 Other income  5,716,532 7,551,902 
1.1.7 Collections from previously written off  receivables 4 3,335,633 3,043,088 
1.1.8 Payments to personnel and service suppliers  (10,580,204) (11,525,614) 
1.1.9 Taxes paid 15 (3,781,452) (3,828,814) 
1.1.10 Other  (124,755,448) 10,818,440 
     
1.2 Changes in operating assets and liabilities  80,331,481 (49,319,207) 
1.2.1 Net (increase) decrease in factoring receivables   -- --  
1.2.2 Net (increase) decrease in financial loans  -- -- 
1.2.3 Net (increase) decrease in receivables from leasing transactions  (18,821,708) 44,406,893 
1.2.4 Net (increase) decrease in savings finance receivables  --  --  
1.2.5 Net (increase) decrease in other assets  (14,676,848) 2,422,187 
1.2.6 Net increase (decrease) in factoring payables  --  --  
1.2.7 Net increase (decrease) in savings fund  --  --  
1.2.8 Net (increase) decrease in payables from leasing transactions  --  --  
1.2.9 Net increase (decrease) in funds borrowed        110,032,500  (94,280,671) 
1.2.10 Net increase (decrease) in due payables  -- -- 
1.2.11 Net increase (decrease) in other liabilities  3,797,537 (1,867,616) 
     
I. Net cash provided from operating activities     (8,587,356) (16,159,951) 
     
B. CASH FLOWS FROM INVESTING ACTIVITIES    
     
2.1 Cash paid for purchase of joint ventures, associates and subsidiaries  -- - 
2.2 Cash obtained from sale of joint ventures, associates and subsidiaries  -- - 
2.3 Fixed assets purchases 5,6 (47,654) (128,117) 
2.4 Fixed assets sales  1,720 5,775 
2.5 Cash paid for purchase of financial assets available for sale  -- - 
2.6 Cash obtained from sale of financial assets available for sale  -- - 
2.7 Cash paid for purchase of financial assets held to maturity  -- - 
2.8 Cash obtained from sale of financial assets held to maturity  -- - 
2.9 Other  (407,248) (63,456) 
     
II. Net cash provided from investing activities  (453,182) (185,798) 
     
C. CASH FLOWS FROM FINANCING ACTIVITIES    
     
3.1 Cash obtained from funds borrowed and securities issued  -- - 
3.2 Cash used for repayment of funds borrowed and securities issued  -- - 
3.3 Capital increase  -- - 
3.4 Dividends paid  -- - 
3.5 Payments for finance leases  -- - 
3.6 Other  -- - 
      
III. Net cash provided from financing activities  -- -- 
     
IV. Effect of change in foreign exchange rate on cash and cash equivalents  48,069,144 (5,310,027) 
     
V. Net increase/decrease in cash and cash equivalents  39,028,606 (21,655,776) 
     
VI. Cash and cash equivalents at the beginning of the period 3 73,558,066 95,213,842 
     
VII. Cash and cash equivalents at the end of the period 3 112,586,672 73,558,066 

 
 
 
 
 
 
 
 
 

 
 

The accompanying notes form an integral part of these financial statements.



A&T FİNANSAL KİRALAMA A.Ş.  
STATEMENT OF PROFIT DISTRIBUTION FOR THE YEAR ENDED 31 DECEMBER 2021 
(Amounts expressed Turkish lira (“TL”) unless otherwise indicated.) 
 

8 

 Notes 

Audited (*) 
1 January – 

31 December 2021 

Audited  (**) 
1 January – 

31 December 2020 
     
I.  DISTRIBUTION OF CURRENT YEAR PROFIT (*)    
      
1.1 CURRENT PERIOD PROFIT          17,492,349  15,745,423 
1.2 TAXES AND LEGAL DUTIES PAYABLE (-) 15         (4,823,636) (3,541,103) 
1.2.1 Corporate tax (income tax)          (4,506,238) (3,991,809) 
1.2.2 Withholding tax             (317,398) --  
1.2.3 Other taxes and duties                        --    450,706  
      

A. NET PROFIT FOR THE PERIOD (1.1-1.2)          12,668,713  
                        

12,204,320 
      
1.3 ACCUMULATED LOSSES (-)  -- -- 
1.4 FIRST LEGAL RESERVES (-)  -- (787,271) 
1.5 OTHER STATUTORY RESERVES (-)  -- -- 
     
B. NET PROFIT AVAILABLE FOR DISTRIBUTION [(A-(1.3+1.4+1.5)]  -- 11,417,049 
      
1.6  FIRST DIVIDEND TO SHAREHOLDERS (-)  -- -- 
1.6.1 To owners of ordinary shares  -- -- 
1.6.2 To owners of privileged shares  -- -- 
1.6.3 To owners of redeemed shares  -- -- 
1.6.4 To profit sharing bonds  -- -- 
1.6.5 To holders of profit and loss sharing certificates  -- -- 
1.7  DIVIDENDS TO PERSONNEL (-)  -- -- 
1.8 DIVIDENDS TO BOARD OF DIRECTORS (-)  -- -- 
1.9 SECOND DIVIDEND TO SHAREHOLDERS (-)  -- -- 
1.9.1 To owners of ordinary shares  -- -- 
1.9.2 To owners of privileged shares  -- -- 
1.9.3 To owners of redeemed shares  -- -- 
1.9.4 To profit sharing bonds  -- -- 
1.9.5 To holders of profit and loss sharing certificates  -- -- 
1.10 SECOND LEGAL RESERVES (-)  -- -- 
1.11 STATUS RESERVES (-)  -- -- 
1.12 EXTRAORDINARY RESERVES  -- -- 
1.13 OTHER RESERVES  -- -- 
1.14 SPECIAL FUNDS  -- -- 
      
II. DISTRIBUTION OF RESERVES  -- -- 
      
2.1 APPROPRIATED RESERVES  -- -- 
2.2 SECOND LEGAL RESERVES (-)  -- -- 
2.3 DIVIDENDS TO SHAREHOLDERS (-)  -- -- 
2.3.1 To owners of ordinary shares  -- -- 
2.3.2 To owners of privileged shares  -- -- 
2.3.3 To owners of redeemed shares  -- -- 
2.3.4 To profit sharing bonds  -- -- 
2.3.5 To holders of profit and loss sharing certificates  -- -- 
2.4 DIVIDENDS TO PERSONNEL (-)  -- -- 
2.5 DIVIDENDS TO BOARD OF DIRECTORS (-)  -- -- 
     
III.  EARNINGS PER SHARE (per TL'000 face value each)    
      
3.1 TO OWNERS OF ORDINARY SHARES (per YTL'000 face value each)  0.1005 0.9669 
3.2 TO OWNERS OF ORDINARY SHARES (%)                   10.05  9.69 
3.3 TO OWNERS OF PRIVILEGED SHARES  -- -- 
3.4 TO OWNERS OF PRIVILEGED SHARES (%)  -- -- 
     
IV.  DIVIDEND PER SHARE    
      
4.1  TO OWNERS OF ORDINARY SHARES (per YTL'000 face value each)  -- -- 
4.2 TO OWNERS OF ORDINARY SHARES (%)  -- -- 
4.3 TO OWNERS OF PRIVILEGED SHARES  -- -- 
4.4 TO OWNERS OF PRIVILEGED SHARES (%)  -- -- 
 
(*) The General Assembly Meeting has not been made for Operation results of 2021. 
(**) Reorganize after the General Assembly Meeting on 23 March 2021. 

 
     
 
 
 
 
 

The accompanying notes form an integral part of these financial statements.
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1 - ORGANIZATION AND OPERATIONS OF THE COMPANY 
A&T Finansal Kiralama Anonim Şirketi (“the Company”) was established on 4 July 1997, pursuant to 
the license obtained from the Under secretariat of Treasury and Foreign Trade for the purpose of 
financial leasing as permitted by the law number 3226.  
The Company’s leasing operations principally focused on construction, office equipment and other 
equipment with vehicles, equipment for real estate and agricultural activities equipment. Head Office 
address of the company is as follows: Örnek Mahallesi Finans Çıkmaz Sokağı No:4 Ataşehir – İstanbul 
The main shareholder of the Company is Arap Türk Bankası A.Ş with 99.98% of the shares. 

The financial statements were approved for issue by the Board of Directors based on the Board of 
Directors decision dated 15 February 2022. The General Assembly has the authority to change the 
financial statements. 
A significant part of the Company’s Operates in one geographical region (Turkey) and one commercial 
area (leasing) are carried out. The number of personnel working for the Company as at 31 December 
2021 is 20 (31 December 2020: 21). 

2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS 
2.1 BASIS OF PRESENTATION 
2.1.1 Statement of Compliance and Declaration of Conformity TAS 

The Company prepares its financial statements in accordance with “the Banking Regulation and 
Supervision Agency (“BRSA”) Accounting and Reporting Regulations” including the communique on 
“Communiqué on Uniform Chart of Accounts and Prospectus to be implemented by Financial Leasing, 
Factoring and Financing Companies and on Financial Statements to be announced to Public” published 
in the Official Gazette dated 24 December 2013 and numbered 28861 and the “Regulation on Principles 
For Establishment And Operations Of Financial Leasing, Factoring and Financing Companies” and 
other regulations, communiqués and circulars published by the BRSA and Turkish Accounting 
Standards (“TAS”) published by the Public Oversight Accounting and Auditing Standards Authority 
(“POA”) for the matters not legislated by the aforementioned regulations (together “the BRSA 
Accounting and Financial Reporting Legislation”). 

Changes regarding classification and measurement of financials assets 

Within the scope of "Regulation on Making Amendments to the Regulation on Accounting Practices 
and Financial Statements of Leasing, Factoring and Financing Companies" published in the Official 
Gazette dated 2 May 2018 and numbered 30409, companies are entitled to apply for the expected credit 
loss model under TFRS 9 as long as informing BRSA and the effective date of the regulation is 30 
September 2018. The Company has started to calculate its expected credit loss in accordance with TFRS 
9 starting with the Board of Directors decision dated 9 October 2019.  
2.1.2 Preparation of Financial Statements in Hyperinflationary Periods 
Restatement adjustments have been made to compensate for the effect of changes in the general 
purchasing power of the Turkish Lira, in accordance with Turkish Accounting Standards on “Preparation 
of Financial Statements in Hyperinflationary Periods” (“TAS 29”) for the financial statements prepared 
until 31 December 2004. BRSA issued a circular on 28 April 2005 stating that the indicators requiring 
the application of inflation accounting ceased to exist; consequently inflation accounting was not applied 
in the financial statements after 1 January 2005.  
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED)  
2.1 - BASIS OF PRESENTATION (CONTINUED) 
2.1.3 Offsetting 
Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there 
is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net 
basis, or realize the asset and settle the liability simultaneously. 

2.1.4 Going Concern 

The Company prepared the financial statements according to going concern principles. 

2.1.5 Functional Currency 

Financial statements of the Company are presented in the currency (functional currency unit) valid in 
the basic economic environment in which it operates. The financial position and operating result of the 
company are expressed in Turkish Lira (“TL”), which is the Company's valid currency and the 
presentation currency for the financial statement. 

2.1.6 Significant Accounting Evaluation Estimates and Assumptions 

The preparation of financial statements requires management to make judgments, estimates, and 
assumptions that affect the application of accounting policies and the reported amounts of assets, 
liabilities, income, and expenses. Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate is revised and in any future periods affected. 

Information about significant areas of estimation uncertainty that have the most significant risk of 
resulting in a material adjustment within the next financial year is included in the following notes: 

Leasing Receivables Impairment 

Assumptions and methods used to estimate the timing and amount of future cash flows from financial 
leasing receivables are frequently reviewed to resolve the difference between impairment estimates and 
financial losses.  
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.2. – CHANGES IN ACCOUNTING POLICIES (CONTINUED) 

2.2.1 Comparative information and Restatement of Previous Period Financial Statements  

The financial statements of the Company are prepared comparatively with the previous period for 
determining of financial status and performance trends. The comparative information are restated or 
classified when necessary in terms of ensuring compliance with the presentation of current period 
statement of comprehensive income. 

2.2.2 Accounting Policies Changes 

Changes in accounting policies are applied retrospectively and the prior period financial statements are 
restated in accordance with accounting policies. The Company has applied the accounting policies in 
line with the prior financial year. 
2.2.3 Changes in Accounting Estimates and Errors 

If the changes in accounting estimates relate to only one period, changes are applied in the current 
period but if changes in estimates relate to future periods, changes are applied both in the current and 
following periods prospectively. There has not been a significant change in the accounting estimates 
of the Company in the current year. Material prior period errors are corrected retrospectively and prior 
period financial statements are restated 

The management is required to apply accounting policies and make decisions, estimations, and 
assumptions that affect the reported assets, liabilities, income, and expenses, in order to prepare the 
financial statements in accordance with the BRSA Accounting and Reporting Legislation. Actual results 
may differ from those estimates. Estimates and underlying assumptions are reviewed constantly. The 
effect of a change in accounting estimates is recognized prospectively in the current and future periods. 
The main notes for the items including estimates are as follows: 
Note 4 – Financial Assets at Amortized Cost (net)  
Note 5 – Tangible Assets 
Note 11 – Provision 

2.2.4 Change in Standards and Comments  

The new standards, amendments, and interpretations which are effective as at 31 December 2021 
but not yet adopted 

Standards issued but not yet effective and not early adopted 

A number of new standards, interpretations of and amendments to existing standards are not effective 
at reporting date and earlier application is permitted; however the Company has not early adopted are 
as follows. 

COVID-19-Related Rent Concessions beyond 30 June 2021 (the 2021 amendment) 

International Standard Board (IASB) has extended the practical expedient by 12 months – permitting 
lessees to apply it to rent concessions for which any reduction in lease payments affects only payments 
originally due on or before 30 June 2022. The original amendment was issued in May 2020 to make it 
easier for lessees to account for covid-19-related rent concessions, such as rent holidays and temporary 
rent reductions, while continuing to provide useful information about their leases to investors. Related 
changes were published by POA as Amendments to TFRS 16 on June 5, 2020. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.2. – CHANGES IN ACCOUNTING POLICIES (CONTINUED) 

2.2.4 Change in Standards and Comments (continued) 

The new standards, amendments, and interpretations which are effective as at 31 December 2021 
but not yet adopted (continued) 

Standards issued but not yet effective and not early adopted (continued) 

COVID-19-Related Rent Concessions beyond 30 June 2021 (the 2021 amendment) (continued) 

The amendment is effective for annual reporting periods beginning on or after 1 April 2021. Lessees are 
permitted to apply it early, including in financial statements not authorised for issue as of 31 March 
2021 the date of publication of this amendment. In other words, if the financial statements for the 
accounting periods before the date of publication of the amendment have not yet been issued, it is 
possible to apply this amendment for the relevant financial statements.. The 2021 amendments are 
applied retrospectively with the cumulative effect of initially applying it being recognised in opening 
retained earnings. 

The original version of the practical expedient was, and remains, optional. However, the 2021 
amendments are, in effect, not optional. This is because a lessee that chose to apply the practical 
expedient introduced by the 2020 amendments has to consistently apply the extension to eligible 
contracts with similar characteristics and in similar circumstances. 

This means that lessees will need to reverse previous lease modification accounting if a rent concession 
was ineligible for the original practical expedient under the 2020 amendments but becomes eligible as 
a result of the extension. 

Reference to the Conceptual Framework (Amendments to TFRS 3) 
In May 2020, IASB issued Reference to the Conceptual Framework, which made amendments to IFRS 3 Business 
Combinations. 
The amendments updated IFRS 3 by replacing a reference to an old version of the Board’s Conceptual Framework 
for Financial Reporting with a reference to the latest version, which was issued in March 2018. And then, TFRS 3 
amendment was issued on 27 July 2020 by POA to reflect these amendments. 

The Company shall apply these amendments for annual periods beginning on or after 1 January 2022 
with earlier application permitted. 

Property, Plant and Equipment—Proceeds before Intended Use (Amendments to TAS 16) 

In May 2020, IASB issued Property, Plant and Equipment—Proceeds before Intended Use, which made 
amendments to IAS 16 Property, Plant and Equipment.  

The amendments improve transparency and consistency by clarifying the accounting requirements—
specifically, the amendments prohibit a company from deducting from the cost of property, plant and 
equipment amounts received from selling items produced while the company is preparing the asset for 
its intended use. Instead, a company will recognise such sales proceeds and related cost in profit or loss. 
And then, TAS 16 amendment was issued on 27 July 2020 by POA to reflect these amendments. 

The Company shall apply these amendments for annual periods beginning on or after 1 January 2022 
with earlier application permitted. The amendments apply retrospectively, but only to items of Property, 
Plant and Equipment made available for use on or after the beginning of the earliest period presented in 
the financial statements in which the company first applies the amendments. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.2. – CHANGES IN ACCOUNTING POLICIES (CONTINUED) 

2.2.4 Change in Standards and Comments (continued) 

The new standards, amendments, and interpretations which are effective as at 31 December 2021 
but not yet adopted (continued) 

Onerous Contracts—Cost of Fulfilling a Contract (Amendments to TAS 37) 

In May 2020, IASB issued Onerous Contracts—Cost of Fulfilling a Contract, which made amendments 
to IAS 37 Provisions, Contingent Liabilities and Contingent Assets. 

The amendments specify which costs an entity includes in determining the cost of fulfilling a contract 
for the purpose of assessing whether the contract is onerous. And then, TAS 37 amendment was issued 
on 27 July 2020 by POA to reflect these amendments. 

IASB developed amendments to TAS 37 to clarify that for the purpose of assessing whether a contract 
is onerous, the cost of fulfilling the contract includes both the incremental costs of fulfilling that contract 
and an allocation of other costs that relate directly to fulfilling contracts. 

The Company shall apply these amendments for annual periods beginning on or after 1 January 2022 
with earlier application permitted. At the date of initial application, the cumulative effect of applying 
the amendments is recognised as an opening balance adjustment to retained earnings or other component 
of equity, as appropriate. The comparatives are not restated. 

Classification of Liabilities as Current or Non-current (Amendments to TAS 1) 
On 23 January 2020, IASB issued “Classification of Liabilities as Current or Non-Current” which amends IAS 1 
Presentation of Financial Statements to clarify its requirements for the presentation of liabilities in the statement 
of financial position which are issued by POA on 12 March 2020 as amendments to TAS 1. 
 
The amendments clarify one of the criteria in TAS 1 for classifying a liability as non-current—that is, the 
requirement for an entity to have the right to defer settlement of the liability for at least 12 months after the 
reporting period. 
 
The amendments include: 
 
(a) Specifying that an entity’s right to defer settlement must exist at the end of the reporting period; 
(b) Clarifying that classification is unaffected by management’s intentions or expectations about whether the entity 
will exercise its right to defer settlement; 
(c) Clarifying how lending conditions affect classification; and 
(d) Clarifying requirements for classifying liabilities an entity will or may settle by issuing its own equity 
instruments. 
The Company shall apply retrospectively these amendments for annual periods beginning on or after 1 January 
2022 with earlier application permitted. However, IASB decided to defer the effective date of IAS 1 until 1 January 
2023 with the amendment published on 15 July 2020, and the amendment was issued by POA on 15 January 2021. 
 
The Company does not expect that application of these amendments to IAS 1 will have significant impact on its 
financial statements. 

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction Amendments to 
TAS 12 Income Taxes 

In May 2021 IASB issued Deferred Tax related to Assets and Liabilities arising from a Single 
Transaction, which amended IAS 12 Income Taxes. Related changes were published by POA as 
Amendments to TAS 12 on 27 August 2021. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.2. – CHANGES IN ACCOUNTING POLICIES (CONTINUED) 

2.2.4 Change in Standards and Comments (continued) 

The new standards, amendments, and interpretations which are effective as at 31 December 2021 
but not yet adopted (continued) 

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction – Amendments 
to TAS 12 Income Taxes (continued) 

The amendments clarify that the exemption does not apply to transactions such as leases and 
decommissioning obligations. These transactions give rise to equal and offsetting temporary differences. 

For leases and decommissioning liabilities, the associated deferred tax asset and liabilities will need to 
be recognised from the beginning of the earliest comparative period presented, with any cumulative 
effect recognised as an adjustment to retained earnings or other components of equity at that date. If a 
company previously accounted for deferred tax on leases and decommissioning liabilities under the net 
approach, then the impact on transition is likely to be limited to the separate presentation of the deferred 
tax asset and the deferred tax liability. 

The amendments are effective for annual reporting periods beginning on or after 1 January 2023. Earlier 
application is permitted. 
The Company does not expect that application of these amendments to Amendments to TAS 12 will have 
significant impact on its financial statements. 

Definition of Accounting Estimates (Amendments to TAS 8) 

The amendments introduce a new definition for accounting estimates: clarifying that they are monetary 
amounts in the financial statements that are subject to measurement uncertainty which is issued by IASB 
on 12 February 2021. Related changes were published by POA as Amendments to TAS 8 on 11 August 
2021. 
 
The amendments also clarify the relationship between accounting policies and accounting estimates by 
specifying that a company develops an accounting estimate to achieve the objective set out by an accounting 
policy. 

Developing an accounting estimate includes both: 

• selecting a measurement technique (estimation or valuation technique) – e.g. an estimation technique 
used to measure a loss allowance for expected credit losses when applying IFRS 9 Financial Instruments; 
and 

• choosing the inputs to be used when applying the chosen measurement technique – e.g. the expected cash 
outflows for determining a provision for warranty obligations when applying TAS 37 Provisions, 
Contingent Liabilities and Contingent Assets. 

The effects of changes in such inputs or measurement techniques are changes in accounting estimates. The 
definition of accounting policies remains unchanged. 

The amendments are effective for periods beginning on or after 1 January 2023, with earlier application permitted, 
and will apply prospectively to changes in accounting estimates and changes in accounting policies occurring on 
or after the beginning of the first annual reporting period in which the company applies the amendments. 
 
The Company does not expect that application of these amendments to Amendments to TAS 8) will have 
significant impact on its financial statements. 
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2.2. – CHANGES IN ACCOUNTING POLICIES (CONTINUED) 

2.2.4 Change in Standards and Comments (continued) 

The new standards, amendments, and interpretations which are effective as at 31 December 2021 
but not yet adopted (continued) 

Disclosure of Accounting Policies (Amendments to TAS 1) 

IASB has issued amendments to IAS 1 Presentation of Financial Statements and an update to IFRS 
Practice Statement 2 Making Materiality Judgements to help companies provide useful accounting 
policy disclosures on 12 February 2021. Among these amendments, the ones related to TAS 1 were 
published by POA as Amendments to TAS 1 on 11 August 2021. 
The key amendments to TAS 1 include: 

• requiring companies to disclose their material accounting policies rather than their significant accounting 
policies; 

• clarifying that accounting policies related to immaterial transactions, other events or conditions are 
themselves immaterial and as such need not be disclosed; and 

• clarifying that not all accounting policies that relate to material transactions, other events or conditions 
are themselves material to a company’s financial statements. 

The amendments are effective from 1 January 2023, but companies can apply it earlier. 

The Company does not expect that application of these amendments to Amendments to TAS 1) will 
have significant impact on its financial statements. 

Annual Improvements to TFRS Standards 2018–2020 
Improvements to TFRSs 

 For the current standards, "Annual Improvements in TFRSs / 2018-2020 Cycle" published by POA on 
27 July 2020 is presented below. The amendments are effective as of 1 January 2022. Earlier application 
is permitted. The Company does not expect that application of these improvements to TFRSs will have 
significant impact on its financial statements. 

TFRS 1 First-time Adoption of International Financial Reporting Standards 

This amendment simplifies the application of TFRS 1 for a subsidiary that becomes a first-time adopter 
of IFRS Standards later than its parent – i.e. if a subsidiary adopts TFRS Standards later than its parent 
and applies TFRS 1.D16(a), then a subsidiary may elect to measure cumulative translation differences 
for all foreign operations at amounts included in the consolidated financial statements of the parent, 
based on the parent’s date of transition to TFRSs. This amendment will ease transition to TFRS 
Standards for subsidiaries applying this optional exemption by i) reducing undue costs; and ii) avoiding 
the need to maintain parallel sets of accounting records. 

TFRS 9 Financial Instruments  

This amendment clarifies that – for the purpose of performing the ‘’10 per cent test’ for derecognition 
of financial liabilities – in determining those fees paid net of fees received, a borrower includes only 
fees paid or received between the borrower and the lender, including fees paid or received by either the 
borrower or lender on the other’s behalf. 

TAS 41 Agriculture 

This amendment removes the requirement to exclude cash flows for taxation when measuring fair value, 
thereby aligning the fair value measurement requirements in TAS 41 with those in TFRS 13 Fair Value 
Measurement. The amendments provide the flexibility to use either, as appropriate, in line with TFRS 
13. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cash, Cash Equivalents and Central Bank 

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid 
investments which their maturities are three months or less from date of acquisition and that are readily 
convertible to a known amount of cash and are subject to an insignificant risk of changes in value. (Note 
3).  

Related Parties 

For the purpose of this report, the shareholders of the Company and the companies controlled 
by/associated with them are referred to as related parties. Related parties also include individual that are 
principal owners, management, and members of the Board of Directors and their families. (Note 17). 

TFRS 16 Leases  

TFRS 16 introduced a single, on-balance sheet accounting model for lessees. As a result, the Company, 
as a lessee, has recognized right-of-use assets representing its rights to use the underlying assets and 
lease liabilities representing its obligation to make lease payments. Lessor accounting remains similar 
to previous accounting policies. 

A. Definition of Leasing 

Previously, the Company determined at contract inception whether an arrangement was or contained a 
lease under TFRIC 4 Determining Whether an Arrangement contains a Lease. The Company now 
assesses whether a contract is or contains a lease based on the new definition of a lease. Under TFRS 
16, a contract is, or contains, a lease if the contract conveys a right to control the use of an identified 
asset for a period of time in exchange for consideration.  

On transition to TFRS 16, the Company elected to apply it as it used to be defined as a lease by using 
the practical expedient to the assessment of which transactions are leases. It applied TFRS 16 only to 
contracts that were previously identified as leases. Contracts that were not identified as leases under 
TAS 17 and TFRIC 4 were not reassessed. Therefore, the definition of a lease under TFRS 16 has been 
applied only to contracts entered into or changed on or after 1 January 2019. 

B. As a lessee 

The Company used the following facilitating practices when applying TFRS 16 for leases previously 
classified as operating leases under TAS 17. 

– Applied the exemption not to recognize right-of-use assets and liabilities for leases with less 
than 12 months of lease term. The Company does not have a lease agreement to be accounted for under 
TFRS 16. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Instruments  

Classification and Measurement 

Classification and measurement of financial assets in accordance with TFRS 9 Financial Instruments 
standard is determined by whether the financial asset is based on the business model in which the 
financial asset is managed and whether it is based on contractual cash flows including interest payments 
on principal and principal balance. 

TFRS 9 contains three principal classification categories for financial assets: amortized cost, fair value 
through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).  

The Company accounts for its financial assets in three classes. The classification is based on the 
characteristics of the contractual cash flows of the entity and the business model used by the entity for 
the management of the financial assets. The Company classifies its financial assets at the time of 
purchase. 

“Financial assets measured at amortized cost” are financial assets held as part of a business model aimed 
at collecting contractual cash flows and that have cash flows that include interest payments solely on 
principal and principal balance at specific dates in contractual terms, are not traded in an active market. 
Financial assets at amortized cost of the Company also include “cash and cash equivalents”, “leasing 
receivables”. 

Related assets are initially recognized at fair value in the financial statements; in subsequent accounting, 
measured at amortized cost using the effective interest rate method. Gains and losses resulting from the 
valuation of non-derivative financial assets measured at amortized cost are recognized in the income 
statement.  
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Instruments (continued) 

Classification and Measurement (continued) 

“Financial assets at fair value through other comprehensive income” are financial assets held as part 
of a business model for the collection and settlement of contract cash flows and for which there are cash 
flows from interest payments arising principally only at principal and principal amounts under 
contractual terms. Interest income, foreign currency gains and losses and impairment losses calculated 
using the effective interest method are recognized in profit or loss. Other gains and losses are recognized 
in other comprehensive income. When financial assets are excluded from the statement of financial 
position, the total gains or losses that previously recognized in other comprehensive income are 
reclassified to profit or loss. 

For investments in equity-based financial assets, the Company may inadvertently choose the method of 
reflecting subsequent changes in fair value to other comprehensive income during the first financial 
statement purchase. In the case of such a preference, the dividends from the related investments are 
recognized in the income statement. 

“Financial assets at fair value through profit or loss” are financial assets measured other than those at 
amortized cost and fair value through other comprehensive income. The resulting gains and losses from 
the valuation of such assets are recognized in the income statement. 

Disclosures on impairment of financial assets 

As at 1 January 2019, loss allowance for expected credit losses is set aside for leasing receivables 
measured at amortized cost based on TFRS 9 and the regulation published in the Official Gazette no. 
30409 dated 2 May 2018 and effective from 30 September 2018. In connection with “Regulation on 
Making Amendments to the Regulation on Accounting Practices and Financial Statements of Leasing, 
Factoring and Financing Companies” TFRS 9 impairment requirements. 

At each reporting date, it shall be assessed whether the credit risk on a financial instrument has increased 
significantly since initial recognition. When making the assessment, it shall be used the change in the 
risk of a default occurring for the financial instrument. 

As at the reporting date, if the credit risk on a financial instrument has not increased significantly since 
initial recognition, it shall be measured the loss allowance for that financial instrument at an amount 
equal to 12-month expected credit losses. However, if there is a significant increase in credit risk of a 
financial instrument since initial recognition, it is measured loss allowance regarding such instrument at 
an amount equal to lifetime expected credit losses. The expected credit loss is calculated on a collective 
basis by means of grouping the financial assets having common credit risk features or on an individual 
basis. The impairment model having 3 stages based on the change in credit quality since initial 
recognition based on TFRS 9 is explained below. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Instruments (continued) 

Calculation of expected credit losses 

Expected credit losses are calculated based on a probability-weighted estimate of credit losses (i.e. the 
present value of all cash shortfalls) over the expected life of the financial instrument. A cash shortfall is 
the difference between the cash flows that are due based on the contract and the cash flows that are 
expected to be received. 

Probability of Default (PD): PD refers to the likelihood that a loan will default, which is usually set at 
12 months, given certain characteristics: 

- 12-month PD: as the estimated probability of default occurring within the next 12 months. 

- Lifetime PD: as the estimated probability of default occurring over the remaining life of the 
financial instrument. 

Loss Given Default (LGD): If a loan default occurs, it represents the economic loss incurred on the loan. 
It is expressed as a percentage. 
LGD summarizes all cash flows from customers subsequent to default. It covers all costs and collections 
that occur during the collection cycle, including collections from collaterals. It also includes the "time 
value of money" calculated by means of deducting costs and additional losses from the present value of 
collections. 

Exposure at Default (EAD): For cash loans, it corresponds to the amount of loan granted as at the 
reporting date. The maximum period for which the credit losses are determined is the contractual life of 
a financial instrument unless there is the legal right to call it earlier. 
Stage 1: 12-month expected credit loss represents the expected credit losses that result from default 
events on a financial instrument that are possible within the 12 months after the reporting date and 
calculated as the portion of lifetime expected credit losses. 12-month expected credit loss is calculated 
based on a probability of default realized within 12 months after the reporting date. Such expected 12-
month probability of default is applied on an expected exposure at default, multiplied with loss given 
default rate, and discounted with the original effective interest rate.  
Stage 2: When there is a significant increase in credit risk since origination, lifetime expected credit 
losses is calculated. Including multiple scenario usage, probability of default and loss given default rates 
are estimated through the life of the instrument. Estimated cash shortfalls are discounted by using the 
original effective interest rate.  

Stage 3: Lifetime expected credit losses are recognized for the impaired lease receivables. The method 
is similar to Stage 2 Assets. 

In the following two conditions, it is considered to be a default on the related lease receivables; 

1.Objective Default Definition: It means that the debt is delayed more than 150 days. The definition of 
default in practice for financial institutions is based on the criterion that the debt is overdue more than 
150 days. If the debt is delayed for 150 days, it is not considered as default, and the default starts on the 
151th day.  

2. Subjective Default Definition: It means that the debt will not be paid. If the borrower is judged unable 
to fulfill its debts on the loan, the borrower should be considered in default, regardless of whether there 
is a balance in delay or the number of days of delay. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Instruments (continued) 

Forward looking macroeconomic information 

Forward-looking macroeconomic information is included in credit risk parameters in the evaluation of 
the significant increase in credit risk and calculation of expected credit loss. 

Significant Increase in Credit Risk  

In the criteria applied for the debts classified at the first stage; future payment issues are not expected, 
and the credit worthiness of the borrower has not weakened. According to TFRS 9, the debts are include 
twelve-month credit impairment debts implementation is classified at first stage. 

In the criteria applied for the debts classified at the second stage; adverse event in debt payment or cash 
flows of borrowers are observed or estimated, problems arise in principal and / or interest payments in 
accordance with the terms of the debts agreement, and the credit risk of the borrower is significantly 
increased. According to TFRS 9, debts classified as Stage 2 are subject to the implementation of the 
expected lifetime loan loss allowance. 

- Loans overdue more than 30 days 

- Restructuring status 

- Loans classified as watch list, 

- Negative intelligence and official blacklist records 

Low Credit Risk 

TFRS 9, the credit risk on a financial instrument is considered as low if the financial instrument has a 
low risk of default, the borrower has a strong capacity to meet its contractual cash flow obligations in 
the near term and adverse changes in economic and business conditions in the longer term may, but will 
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations. 

It is not considered financial instruments to have low credit risk when they are regarded as having a low 
risk of loss simply because of the value of collateral and the financial instrument without that collateral 
would not be considered low credit risk. Financial instruments are also not considered to have low credit 
risk simply because they have a lower risk of default than the other financial instruments or relative to 
the credit risk of the jurisdiction within which it is operated. 

If it is determined that a financial instrument has a low credit risk as at the reporting date, it is assumed 
that the credit risk on the financial instrument has not increased significantly following its first 
recognition in the financial statements. 

Financial Instruments 

Financial liabilities and equity instruments issued by the Company are classified according to the 
substance of the contractual arrangements entered into and the definitions of a financial liability and an 
equity instruments. An equity instrument is any contract that evidences a residual interest in the assets 
of the Company after deducting all of its liabilities. The accounting policies adopted for specific 
financial liabilities and equity instruments are set out below. 

Financial liabilities are classified as either financial liabilities at fair value through profit or loss or other 
financial liabilities. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Financial Instruments (continued) 

Write-off 

The gross carrying amount of a financial asset is written off when the Company has no reasonable 
expectations of recovering a financial asset in its entirety or a portion thereof. The Company expects no 
significant recovery from the amount written off. 

Tangible Assets 

Tangible assets that except for buildings are shown over the amount after accumulated depreciation and 
accumulated impairments are deducted from their cost values. Buildings are reflected to the financial 
statements with their fair values according to the revaluation method. Benefited from independent valuation 
experts to calculate fair value. 

Tangible assets are depreciated principally on a straight-line basis considering the expected useful lives. 
The estimated useful lives, residual values, and depreciation method are reviewed at each year end, with 
the effect of any changes in estimate accounted for on a prospective basis. 

Expenses for the maintenance of tangible assets are normally recorded in profit and loss statement. Gain 
or loss arising on the disposal or retirement of an item of tangible asset is determined as the difference 
between the sales proceeds and the carrying amount of the asset is recognized in profit or loss. 

Buildings  50 years 
Fixtures 5 years 
Leasehold improvements the shortest of the lease period or useful life 

Gains and losses on disposal of property and equipment are determined by reference to their carrying 
amount and are taken into account in determining operating profit.  (Note 5). 

Intangible Assets 

Intangible assets consist of computer software and are defined with inflation adjusted costs until 31 
December 2004. Intangible assets mainly comprise of expenditures to acquire software licenses and 
amortized by using the straight-line method over their useful lives of 5 years. (Note 6) 

Impairment of Assets  

Assets that are subject to depreciation and amortization are reviewed for impairment whenever events 
or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment 
loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. 
The recoverable amount is the higher of an asset’s fair value less costs to sell or value in use. For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash-generating units). Non-financial assets suffered impairment is reviewed 
for possible reversal of the impairment at each reporting date.  

Capital Increase 

Capital increases by the existing shareholders are decided in the General Assembly Meetings and 
accounted for over the registered nominal values.  
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Provisions for Severance Pay 

Severance pay is paid in case of retirement or dismissal in accordance with the provisions of the current 
laws and collective bargaining agreements in Turkey. In accordance with the updated TAS 19 Employee 
Benefits Standard (“TAS 19”), such payments are considered as defined retirement benefit plans. 
Liability of severance pay recognized in the balance sheet has been calculated according to the net 
present value of the expected future liability amounts due to retirement of all employees and reflected 
in the financial statements. All calculated actuarial losses and gains are accounted for as other 
comprehensive income. 

Provisions, Contingent Liabilities and Contingent Assets 

Provisions are recognized when the Company has a present obligation as a result of a past event, and it 
is probable that the Company will be required to settle that obligation, and a reliable estimate can be 
made of the amount of the obligation. The amount recognized as a provision is the best estimate of the 
consideration required to settle the present obligation at the balance sheet date, taking into account the 
risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows 
estimated to settle the present obligation, its carrying amount is the present value of those cash flows. 
When some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement 
will be received and the amount of the receivable can be measured reliably. 

Employee Benefits 

The company, severance pay and the obligation to allow rights "Turkey on the Benefits Employee 
Accounting Standards" (“TAS 19") is recognized under the provisions of the balance sheet and the 
"Employee Benefits Provision" is classified under account. 

Company is required to make a payment to the employee who is paid off due to retirement or resignation 
and except the reasons of the behaviors that are specified in Labor Law, in accordance with the existing 
labor law in Turkey. The provision for employment termination benefits, the probable liability incurred 
under this act, is calculated on the basis of today's value using certain actuarial estimates and reflected 
to the financial statements (Note 11). 

Interest Income and Expenses 

Interest Income and Expenses are accounted basis using effective rate of interest method. 

Borrowing Costs 

All of borrowing costs when incurred are recorded on income statement. 

Foreign currency transactions  

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the 
transaction. Monetary assets and liabilities denominated in foreign currencies are converted into TL at 
the exchange rates ruling at reporting date with the resulting exchange differences recognized in the 
statement of profit or loss as foreign exchange gain or loss. Gains and losses arising from foreign 
currency transactions are reflected in profit or loss as realized during the course of the year. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Foreign exchange rates used by the Company as at 31 December 2021 and 2020 are as follows: 
 

 
31 December 

2021 
31 December 

2020 
USD 12.9775 7.3405 
EUR 14.6823 9.0079 

Taxes calculated on corporate income 

Corporate Tax 

Corporate tax is calculated according to the provisions of the Tax Procedure Law and tax expenses other 
than those taxes are accounted in general administrative expenses. 

If there is a legal right to offset current tax assets and current tax liabilities or if the related assets and 
liabilities are associated with income tax collected by the same tax authority. 

Deferred Tax 

The Company calculates deferred tax for taxable temporary differences that arise between the book 
value of an asset or liability and its tax basis determined in accordance with the tax legislation, in 
accordance with the provisions of the “Turkish Accounting Standard for Income Taxes” (“TAS 12”) 
and the BRSA explanations regarding this standard, and accounts. In the calculation of deferred tax, 
enacted tax rates valid as of the balance sheet date are used in accordance with the current tax legislation. 

The principal temporary differences arise from the provision for reserve for annual leave provision, 
property, plant and equipment depreciation differences, unused investment allowances and provision for 
employment termination benefits (Note 15). 
The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced 
to the extent that, in the management’s judgment, it is no longer probable that sufficient taxable profit 
will be available to allow all or part of the deferred income tax asset to be utilized. Unrecognized 
deferred income tax assets are reassessed at each balance sheet date and are recognized to the extent it 
has become probable that future taxable profit will allow the deferred tax asset to be recovered. 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current 
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation 
authority and the Company intends to settle its current tax assets and liabilities on a net basis. 
Capital and Dividend 
Ordinary shares are classified as capital. Dividends distributed over ordinary shares are recorded at the 
time they are declared. 
Recognition of Income and Expense 
Income and Expenses are recorded based on accrual. 
Financial Leasing Income 
In financial leasing, the asset subject of leasing is recorded in the financial statements as a receivable 
equal to net lease investment. Financial income related to financial lease is determined to bring a fixed 
periodic return to the net investment under the financial lease. Lease payments received are deducted 
from the gross lease investment to reduce principal and unearned finance income. Unearned finance 
income is the difference between the gross lease investment and the present value of the gross investment 
calculated on the implicit interest rate on the lease. As at the beginning of the lease, the implicit interest 
rate is the discount rate that equals the sum of the minimum lease payments and the unsecured value 
remaining to the sum of the fair value of the leased asset and the initial costs. 
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2 - BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED) 

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
Funds Borrowed 
Loans received are first recorded at fair value, including transaction costs. Borrowed loans are measured 
at discounted cost values using the effective interest method. (Note 8) 

Earnings per Share 

Earnings per share that mentioned on income statement was calculated dividing the net profit of the 
period by the weighted average number of shares issued during the period. 

In Turkey, companies can raise their share capital by distributing “Bonus Shares” to shareholders from 
retained earnings. In computing earnings per share, such “Bonus Share” distributions are treated as 
issued shares. Accordingly, the retrospective effect for those share distributions is taken into 
consideration in determining the weighted-average number of shares outstanding used in this 
computation (Note 16). 

Events after the Reporting Period 
Events after the balance sheet date providing additional information about the Company's status on the 
balance sheet date (events requiring correction) are reflected in the financial statements. Events that do 
not require correction are explained in report notes if they have a certain importance (Note 20). 

3- CASH, CASH EQUIVALENTS AND CENTRAL BANK 

Details of cash and cash equivalents as at 31 December 2021 and 31 December 2020 are as follows: 
 31 December 2021 31 December 2020 

Cash 460 1,835 
Banks 112,614,712 74,075,625 
   - Time deposit 102,513,398 69,226,364 
   - Demand deposit 10,101,314 4,849,261 
Expected credit loss provisions (15,203) (10,062) 

Total 112,599,969 74,067,398 

The amount of cash and cash equivalents used in the preparation of the cash flow as at 31 December 
2021 112,586,672 TL (31 December 2020: 73,558,066 TL) and does not include income accruals for 
these accounts. 

As at 31 December 2021, time deposits are shorter than three months, and the effective interest rate in 
EUR, USD and TL respectively is 0.25%, 0.93% and 22.71 (As at 31 December 2020, time deposits are 
shorter than three months, effective interest in Euros and TL rate is 2.50% and 17.49%, respectively). 
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4- FINANCIAL ASSETS AT AMORTIZED COST  

 31 December 2021 31 December 2020 

Finance lease receivable 534,722,592 344,360,972 
Invoiced lease receivable 6,382,162 7,470,610 

Gross leasing receivable 541,104,754 351,831,582 

Unearned interest income (61,163,068) (38,807,706) 

Leasing receivable  479,941,686 313,023,876 

Non-performing receivables 930,686 3,528,692 
Expected credit loss/specific provisions (-) (2,758,968) (4,729,742) 

Total receivables from lease transactions  478,113,404 311,822,826 

  As at 31 December 2021 and 31 December 2020, financial lease receivables have fixed interest. 
The maturity profile of the minimum finance lease receivables is as follows: 

 Finance Lease Receivables 
 Gross  Net  

  31 December 2021   31 December 2021  

31 December 2021 267,051,947 232,865,829 
31 December 2022 157,045,348 139,309,823 
31 December 2023 80,542,429 73,328,504 
31 December 2024  29,468,018 27,608,383 
31 December 2025 and above 6,997,012 6,829,147 

Total  541,104,754 479,941,686 
   
 Finance Lease Receivables 

 Gross   Net  
  31 December 2020   31 December 2020  

31 December 2020 167,154,496 145,629,571 
31 December 2021 115,977,506 104,567,378 
31 December 2022 48,450,862 44,181,672 
31 December 2023 16,752,180 15,343,486 
31 December 2024 and above 3,496,538 3,301,769 

Total  351,831,582 313,023,876 

Net lease receivables are analyzed as follows: 

 31 December 2021 31 December 2020 
   
Not overdue and not impaired 473,559,524 305,553,266 
Overdue but not impaired 6,382,162 7,470,610 
Non-performing receivables 930,686 3,528,692 

Total 480,872,372 316,552,568 

Impairment provision (2,758,968)  (4,729,742)  

Net finance lease receivables 478,113,404 311,822,826 
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4-FINANCIAL ASSETS AT AMORTIZED COST (CONTINUED) 

As at 31 December 2021 and 31 December 2020, details of the Company’s net leasing receivables is as 
follows: 

31 December 2021 
Finance lease 

receivables 
Provision for 

impairment 
Finance lease 

receivables, net 

Stage 1 377,745,681 (1,135,928) 376,609,753 
Stage 2 102,196,005 (858,215) 101,337,790 
Stage 3 930,686 (764,825) 165,861 

Total  480,872,372 (2,758,968) 478,113,404 
 

31 December 2020 
Finance lease 

receivables 
Provision for 

impairment 
Finance lease 

receivables, net 

Stage 1 195,598,711 (1,005,707) 194,593,004 
Stage 2 117,425,165 (1,830,499) 115,594,666 
Stage 3 3,528,692 (1,893,536) 1,635,156 

Total 316,552,568 (4,729,742) 311,822,826 

As at 31 December 2020 and 31 December 2020, details of the Company’s aging table including the 
invoiced amount and principals of the overdue but not impaired finance lease receivables are follows: 

  31 December 2021   31 December 2020 

 
Invoiced 
Amount  

Remaining 
principal 

 Invoiced 
Amount 

 Remaining 
principal 

0 - 30 days 2,421,263 20,196,988 4,759,780 51,313,619 
31 - 60 days 1,321,079 1,539,267 826,405 695,734 
61 - 90 days 919,707 1,736,008 451,494 211,938 
91 - 150 days 1,720,113 5,517,851 1,432,931 3,873,628 

Total 6,382,162 28,990,113 7,470,610 56,094,919 
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4- FINANCIAL ASSETS AT AMORTIZED COST (continued) 

Movement of the Company’s allowances for expected credit loss/specific provisions as at 31 December 
are as follows:  

  31 December 2021   31 December 2020 

Opening balance 1 January 4,739,804 7,451,230 
Provision expenses  1,370,000 3,094,985 
Collections (*)    (3,335,633) (5,806,411) 
Closing balance 31 December 2,774,171 4,739,804 

(*)   The cash collection amount realized in 2021 is 3,335,633 TL. 
Within the scope of TFRS 9, the Company have written off TL 3,250,409 loans and its effect on NPL 
ratio is 0.68% (31 December 2020:None) 

As at 31 December 2021, the amount of collaterals received from customers, excluding tangible assets 
subject to financial leasing, is 9,072,308,334 TL (31 December 2020: TL 6,044,081,972). The Company 
does not take into account collaterals that exceed the risk amount in risk reporting. The details of the 
guarantees are as follows: 

  31 December 2021   31 December 2020  

Warranties received 6,677,226,921 4,440,660,044 
Promissory notes received 1,786,537,156 1,185,930,093 
Mortgage documents received 554,944,683 361,066,148 
Vehicle pledge 42,459,633 50,357,274 
Guarantees received 8,560,937 5,190,168 
Guarantees checks received 1,039,351 25,750 
Customer notes 925,810 656,329 
Cash blockage 613,843 196,166 

Total 9,072,308,334 6,044,081,972 

The sectorial breakdown of gross lease receivables as at 31 December 2021 and 31 December 2020 is 
as follows: 

 
31 December 

2021 % 
31 December 

2020 % 
Manufacturing Industry 366,116,114 68 226,488,704 64 
Real Estate and Rental Services 73,379,131 14 56,165,281 16 
Wholesale and Retail Trade 49,264,749 9 25,607,126 7 
Farming and Livestock 21,795,097 4 21,341,326 6 
Construction 21,951,570 4 11,659,563 3 
Financial Mediation 5,475,131 1 6,623,262 2 
Education Services 657,368 -- 1,554,199 1 
Health and Social Services 493,858 -- 1,077,118 1 
Transportation and Communication 1,763,076 -- 559,521 - 
Tourism 176,368 -- 240,348 - 
Extraction of Energy Producing Mines 32,292 -- 41,415 - 
Other -- -- 473,719 - 
Total 541,104,754 100 351,831,582 100 

The lease receivable consists of the rents to be collected during the lease period. In accordance with the 
lease agreements with tenants, the ownership of the leased items is delivered to the tenants at the end of 
the lease period. 
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5- TANGIBLE ASSETS  

Acquisition Cost Building 
Furniture and 

Equipment 
Motor  

vehicles Total 

1 January 2021 10,000,000 522,654 958,517 11,481,171 
Additions 11,000 36,654 -- 47,654 
Disposals -- (1,720) --  (1,720) 
31 December 2021 10,011,000 557,588 958,517 11,527,105 
          
Accumulated amortization         

1 January 2021  (51,900) (364,930) (701,379) (1,118,209) 
Amortization for the year (52,065) (54,347) (167,487) (273,899) 
Disposals -- 1,720 -- 1,720 
31 December 2021 (103,965) (417,557) (868,866) (1,390,388) 
          
Net book value 9,907,035 140,031 89,651 10,136,717 

 

Acquisition Cost Building 
Furniture and 

Equipment 
Motor  

vehicles Total 

1 January 2020 10,000,000 395,283 1,042,316 11,437,599 
Additions - 128,117 - 128,117 
Disposals - (746) (83,799) (84,545) 
31 December 2020  10,000,000 395,283 1,042,316 11,437,599 
          
Accumulated amortization         

1 January 2020  - (326,701) (587,699) (914,400) 
Amortization for the year (51,900) (38,975) (191,704) (282,579) 
Disposals - 746 78,024 78,770 
31 December 2020  (51,900) (364,930) (701,379) (1,118,209) 
          
Net book value 9,948,100 157,724 257,138 10,362,962 

 (*)As at 31 December 2021, the building for use are measured over their fair values and are subject to valuation in this context. 
The expertise report related with this real estates was prepared by the CMB licensed real estate appraisal company on January 
14, 2020 

As at 31 December 2021, the total insurance value on tangible assets is TL 7,981,422 (31 December 2020: 
TL 5,770,991), insurance premium amount is TL 59,789 (31 December 2020: TL 53,890).  

As at 31 December 2021, there are no pledges or mortgages on other tangible assets (31 December  
2020: None).  
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6- INTANGIBLE ASSETS  
Cost (Software)  31 December 2021 31 December 2020 

1 January   871,180 807,724 
Additions 407,247 63,456 
Disposals -- -- 

31 December 1,278,427 871,180 
   

   
Accumulated amortization     

1 January   (692,027) (610,878) 
Amortization for the year  (55,658) (81,149) 
Disposals -- - 

31 December (747,685) (692,027) 
   
Net book value 530,742 179,153 

7- OTHER ASSET 

 
31 December 

2021 
31 December 

2020 

Advances Given for Leasing Operations 16,376,304 3,616,357 
Prepaid expenses 5,547,860 3,463,322 
Leased construction in progress 4,402,767 951,468 
Other receivables related to financial lease 1,330,548 962,327 
Salary advance 225,250 193,781 
Other 210,904 169,333 
Deposits and guarantees given 10,442 8,554 

Total 28,104,075 9,365,142 

8- FUNDS BORROWED 
31 December 2021 Book Value 

       

  
Balance in 

original  
Interest 

rates range 
Up to 3 
months 

Between 3 months 
and 1 years Over 1 year 

Balance in 
TL 

Overseas Banks:       
Fixed rate 
borrowings:        
   - TL 1,207,650   4.50%         --       -- 15,672,278 15,672,278 
   - EUR 3,010,625  2.50%  --     -- 44,202,899 44,202,899 
Total overseas banks borrowings  -- -- 59,875,177 59,875,177               
International Banks:       
Floating rate 
borrowings:       

   - USD       311,773      %3.12 - %3.21       661,160          3,384,879     -- 4,046,039 
   - EUR 26,436,662      %2.00 - %3.45   3,912,725        23,919,144     360,319,132 388,151,001 
Total    4,573,885 27,304,023 360,319,132 392,197,040 

       
Total overseas banks borrowings  4,573,885 27,304,023 420,194,309 452,072,217 
            
Total Borrowings  4,573,885 27,304,023 420,194,309 452,072,217 
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8- FUNDS BORROWED (continued) 
31 December 2020 Book value 

  
Balance in 

original  
Interest 

rates range 
Up to 3 
months 

Between 3 
months 

and 1 years Over 1 year 
Balance in 

TL 
Domestic Banks:       
Fixed rate borrowings:        
TL 4,916,286 %9.10-%16.38  --  4,916,286   --  4,916,286 
EUR 5,518,201 %3.55 49,707,406 -- -- 49,707,406 
Total Domestic Banks borrowings 49,707,406 4,916,286 --   54,623,692 

              
Overseas Banks:       
Floating rate 
borrowings:       
USD 1,510,597 %2.97-%3.3  --    8,799,932 2,288,604 11,088,536 
EUR 20,519,728 %1- %3.45 22,824,585 25,108,506 136,906,570 184,839,661 
       
Total    22,824,585 33,908,438 139,195,174 195,928,197 

       
Total International banks borrowings  22,824,585 33,908,438 139,195,174 195,928,197 

       
Total borrowings   72,531,991   38,824,724   139,195,174  250,551,889 

As at 31 December 2021, no guarantees were given to lending institutions as collateral against loans obtained 
(31 December 2020: no guarantees were given to lending institutions as collateral against loans obtained). 

9- OTHER LIABILITIES 

Based on financial lease agreements, other liabilities are mainly consists of commercial debts that 
emerged from fixed asset purchases made from foreign and domestic vendors. 

 31 December 2021 31 December 2020 

Payables to suppliers 6,704,171 6,067,173 
Advances received 8,284,766 3,325,238 
Other payables 32,522 21,450 

Total 15,021,459 9,413,861 

As at 31 December 2021 and 31 December 2020, other liabilities maturity period is less than 1 year. 

10-COMMITMENTS AND POSSIBLE OBLIGATIONS 

As at 31 December 2021 there are no derivative product contracts in the Company's portfolio. 
(31 December 2020: None).  

Letters of guarantee given and letters of credit issued: 

The company delivered letters of guarantee amounting to TL 295,033 to the courts (31 December 2020: 
295,033). 

As at 31 December 2021, a total of TL 74,788,149 revocable commitments consist of financial leasing 
commitments approved by the notary public but not activated yet (31 December 2020: TL 49,108,062). 
As at 31 December 2021, there are irrevocable commitments amounting to TL 2,141,288 (31 December 
2020: 4,961,551). 

As at 31 December 2021, there is no mortgage on the goods subject to financial leasing registered on 
the company (31 December 2020: None). 

As at 31 December 2021, there is no filed against the Company (31 December 2020: None). 
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11- PROVISIONS 

 31 December 2021 31 December 2020 

Reserve for employee severance indemnity 1,807,872 1,410,220 
Vacation pay liability 1,669,777 1,116,562 

 Total  3,477,649 2,526,782 

As at 31 December 2021, the Company has provided a reserve for foreign employee severance 
indemnity amount of TL 820,318 (31 December 2020 255,881 TL). 

Under Turkish Labor Law, the Company is required to pay employment termination benefits to each 
employee who has qualified. Also, employees are required to be paid their retirement pay provisions who 
retired by gaining right to receive reserve for employee severance indemnity.  
 

The liability has no legal funding requirement. The reserve has been calculated by estimating the present 
value of the future probable obligation of the Company arising from the retirement of its employees. 

Regulation requires actuarial valuation methods to be developed to estimate the enterprise’s obligation for 
such benefits. Accordingly, the following actuarial assumptions were used in the calculation of the total 
liability: 

 31 December 2021 31 December 2020 
   
Discount Rate (%) %3.42 3.70% 
Circulation rate regarding the probability of retirement (%) %0.87 1.67% 

The basic assumption is that the ceiling provision determined for each year of service will increase in line 
with inflation. Thus, the discount rate applied represents the expected real rate after adjusting for the 
expected effects of inflation. Severance pay provision calculation is based on the severance pay ceiling 
determined by the government. As of 31 December 2021 and 31 December 2020, the applicable severance 
pay ceiling is 8,284.51 TL and 7,117.86 TL, respectively. 

Movements in the reserve for employee severance indemnity are as follows: 

  31 December 2021 31 December 2020 

Opening balance  1,410,220 1,167,612 
Service cost 71,086 128,373 
Interest cost 142,743 82,936 
Paid during the year -- (54,809) 
Actuarial losses 183,823 86,108 

Ending balance 1,807,872 1,410,220 
 
As of 31 December 2021, the provision for foreign exchange differences regarding the fixed 
financial leasing agreements of the Company is TL 1,840,000. (31 December 2020: None) 
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12- SHAREHOLDERS’ EQUITY  
The shareholders of the Company and their ownership percentages at 31 December 2021 and 2020 are 
as follows: 

 31 December 2021 31 December 2020 
 Nominal Shares Nominal Shares 
  Amount (%) Amount (%) 
     
Arap Türk Bankası A.Ş. 125,974,800 99.98% 115,976,800 99.98% 
Salih Hatipoğlu 6,300 0.01% 5,800 0.01% 
Feyzullah Küpeli 6,300 0.01% 5,800 0.01% 
Aziz Aydoğduoğlu 6,300 0.01% 5,800 0.01% 
Erdem Özenci 6,300 0.01% 5,800 0.01% 

Total paid-in share capital 126,000,000 100% 116,000,000 100% 

At 31 December 2021, the Company’s statutory nominal value of authorized and paid-in share capital 
is TL 126,000,000 comprising of 116,000,000 registered shares having par value of TL 1 nominal each. 
At the meeting of the General Assembly of the Company held on 23 March 2021, a capital increase 
decision was taken and this time, amount TL 10,000,000.00 was covered from the profit of 2020.  
Capital adjustment differences define the difference between the total amounts of equity items adjusted 
based on inflation and the amounts before inflation adjustment. 
Accumulated profits in the statutory books can be distributed except for the provision related to the legal 
reserves mentioned as follows. 
The legal reserves consist of first and second reserves, in accordance with the Turkish Commercial 
Code. The first legal reserve appropriated out of the statutory profit at the rate of 5% until the total 
reserve reaches a maximum of 20% of the Company’s paid-in capital. The second legal reserve is 
appropriated at the rate of 10% of all distributions in excess of 5% of the Company’s share capital. The 
first and second legal reserves are not available for distribution unless they exceed 50% of the share 
capital.  
 
 13- MAIN OPERATING EXPENSES 

The main operating expenses for the accounting periods ending on 31 December 2021 and 31 December 
2020 are as follows: 

  
1 January- 

31 December 2021 
1 January- 

31 December 2020 

Personnel expenses 11,686,115 11,761,089 
General operating expenses 9,223,704 5,723,871 
Severance pay expense 220,832 173,229 
Other 2,959,305 504,024 

Total 24,089,956 18,162,213 
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13- MAIN OPERATING EXPENSES (CONTINUED) 

General operating expenses for the accounting periods ending on 31 December 2021 and 31 December 
2020 are as follows: 

  
1 January- 

31 December 2021 
1 January- 

31 December 2020 
   

Expenses related to the financial leasing  5,935,014 2,353,759 
Audit and consultancy expenses 777,387 969,887 
Office-related expenses 459,704 415,750 
Tax, duties and fees  276,584 396,393 
Insurance expenses  342,642 364,798 
Depreciation and amortization expenses (Note 5, 6) 329,556 363,728 
Communication and transportation expenses 87,413 81,475 
Transport vehicle expenses 58,885 50,135 
Rent expenses 34,000 30,000 
Other general expenses (*) 922,518 697,946 
   
Total 9,223,704 5,723,871 

(*)     Other expenses include, notary and translation expenses, representation, and staff training expenses, and expenses that are 
not legally accepted. 

 

14- OTHER OPERATING INCOME AND EXPENSE 

 
1 January- 

31 December 2021 
1 January- 

31 December 2020 
Other operating income   
Foreign Exchange transactions profit 231,539,375 138,643,035 
Interest received from banks 7,547,531 6,719,090 
Income from derivative financial transactions 4,160 8,869 
Others (*) 3,596,515 6,729,547 

Total 242,687,581 152,100,541 
 
Other operating expense   
   
Loss from foreign exchange transactions 229,367,767 137,770,777 
Loss from derivative financial transactions 49,096 51,078 
Others 2,493 7,694 

Total 229,419,356 137,829,549 
(*)    Others in other operating income include special provision revenues, revenues from severance pay cancellations and 
revenues from sales of assets. Special provision incomes consist of the revenues obtained from the provisions included in the 
provision and impairment income at the end of the last year but canceled this year. 
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15 – TAX ASSETS AND LIABILITIES 

 31 December 2021 31 December 2020 
VAT to be paid 694,053 1,476,541 
Corporation tax 1,426,476 701,690 
Income tax payable 1,076,135 657,265 
Social insurance premiums to be paid 174,187 141,851 
Stamp tax to be paid 22,828 14,424 
Total 3,393,679 2,991,771 

Corporate Tax  

While corporate earnings are subject to corporate tax at the rate of 20% in Turkey; in accordance with 
the regulation introduced by the Law No. 7316 on the “Procedure for Collection of Public Receivables 
and the Law Amending Some Laws”, this rate has been determined to be applied as 25% for the 
corporate earnings for the taxation periods of 2021 and as 23% for the corporate earnings for the taxation 
periods of 2022. 
 
This rate is applied to tax base which is calculated by adding certain non-deductible expenses for tax 
purposes and deducting certain exemptions (like dividend income) and other deductions on accounting 
income. If there is no dividend distribution, no further tax charges are made. 
 
Dividends paid to the resident institutions and the institutions working through local offices or 
representatives in Turkey are not subject to withholding tax. As per the decisions No. 2009/14593 and 
2009/14594 of the Council of Ministers published in the Official Gazette No. 27130 dated 3 February 
2009, certain duty rates included in the Articles No.15 and 30 of the new Corporate Tax Law No.5520 
are revised. . Accordingly, the witholding tax rate on the dividend payments other than the ones paid to 
the nonresident institutions generating income in Turkey through their operations or permanent 
representatives and the resident institutions has been changed to 10% from 15% by the Presidential 
decision published in the Official Gazette No. 31697 dated 22 December 2021. 
 
The prepaid taxes are calculated and paid at the rates valid for the earnings of the related years. The 
prepayments can be deducted from the annual corporate tax calculated for the whole year earnings. 
In accordance with the Turkish tax legislation, the tax losses can be carried forward to offset against 
future taxable income for up to five years. Tax losses cannot be carried back to offset profits from 
previous periods. 
75% of earnings generated through sale of equity shares, founders’ shares, redeemed shares and 
preemption rights and 50% of earnings generated through sale of real estates held at least for two years 
by the institutions are exempt from the corporate tax with the conditions that such earnings shall be held 
in a special reserve account under equity until the end of five years following the year of sale and shall 
be collected as cash until the end of the following two fiscal years. 
 
All earnings generated through transfer of equity shares, founders’ shares, redeemed shares and 
preemption rights by the companies being under legal proceedings or guarantor and mortgage provider 
of such companies, to banks, financial leasing companies and finance companies or the Savings Deposit 
Insurance Fund in connection with liquidation of their liabilities and earnings of banks, financial leasing 
companies and finance companies through sale of immovable part of such assets or other items are 
exempt from corporate tax at the rate of 50% and 75%, respectively. 
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15 – TAX ASSETS AND LIABILITIES (CONTINUED) 

Corporate Tax  (continued) 

As of 31 December 2021, the conditions sought for inflation adjustment in the calculation of corporate 
tax have been fulfilled, within the framework of the repeated provision of Article 298/A of the Tax 
Procedure Law. These conditions are both the exceed in the increase of Producer Price Index in the last 
3 accounting period including current period by 100% and the exceed in the increase in the current 
period by 10%. However, temporary article 33 has been added on the Tax Procedure Law No. 213 with 
the regulation made with the Tax Procedure Law and the Law on Change in Corporate Tax Law No. 
7352 published in the Official Gazette No.31734 dated 29 January 2022, the application of inflation 
adjustment in the calculation of corporate tax was postponed to 2023. According to this, the financial 
statements for the 2021 and 2022 accounting periods, including the provisional tax periods, will not be 
subject to inflation adjustment, and for the 2023 accounting period; will not be subject to inflation 
adjustment as of the provisional tax periods, and the financial statements dated 31 December 2023 will 
be subject to inflation adjustment regardless of whether the inflation adjustment conditions are met or 
not. Profit/loss difference arising from inflation adjustment in the financial statements will be shown in 
previous years' profit/loss accounts and will not affect the corporate tax base. 
Current period net profit and tax liabilities for the accounting periods ending on 31 December 2021 and 
31 December 2020 are as follows: 

 31 December 2021 31 December 2020 

Corporation tax expense 4,506,238 3,991,809 
Minus: Prepaid taxes (3,079,762) (3,290,119) 

Current income tax liability (net) 1,426,476 701,690 
 
Tax expense 31 December 2021 31 December 2020 

Current period corporate tax expense (4,506,238) (3,991,809) 
Deferred tax income / (expense) effect (317,398) 450,706 
Total (4,823,636) (3,541,103) 

The reconciliation of the current year tax expense and the tax expense calculated using the Company's 
legal tax rate is as follows: 

 31 December 2021 31 December 2020 

Pre-tax profit 17,492,349 15,745,423 

Tax expense with a 22% tax rate (4,373,087) (3,463,993) 
Disallowable expenses (225,011) (151,743) 
Other (additions) / discounts (225,538) 74,633 

Current year tax expense (4,823,636) (3,541,103) 
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15 – TAX ASSETS AND LIABILITIES (CONTINUED) 

Deferred Taxes 

The company, an asset or liability's book value and for taxable temporary differences arising between 
the tax basis is determined in accordance with tax legislation "Income Related to Tax Turkey 
Accounting Standards" ( "TAS 12") to calculate deferred taxes in accordance with the provisions and 
accounts. In the deferred tax calculation, the enacted tax rates that are valid as at the balance sheet date 
are used in accordance with the tax legislation in force. 

Calculated deferred tax assets and deferred tax liabilities are shown as offset in the financial statements. 

The accumulated temporary differences subject to deferred tax and the effects of deferred tax assets and 
liabilities are summarized below using the applicable tax rates: 

 
Total  

temporary differences 
Deferred tax assets/ 

(liabilities) 

 
31 December 

2021 
31 December 

2020 
31 December   

2021 
31 December 

2020 

Expected credit loss (stage 1- stage 2) 1,994,143 4,046,229 458,653 890,170 
Provision for unused vacation 1,669,777 1,116,562 333,956 245,644 
Provision for severance pay 2,628,192 1,666,101 525,638 366,542 
Other 2,101,983 1,569,277 483,456 345,241 
Deferred tax assets 8,394,095 8,398,168 1,801,703 1,847,597 
Base difference of tangible and 
intangible assets      (9,005,171)  4,527,286            (996,633)  (996,003) 

Leasing interest income accrual       (3,244,965)  2,328,332             (746,342)  (512,233) 
Deferred tax liabilities     (12,250,136) 6,855,618         (1,742,975)  (1,508,236) 
     

Deferred tax assets, (net) 3,856,041 1,542,550 58,728 339,361 
     

     

The deferred tax asset movement table is as follows: 

 
31 December 

2021 
31 December 

2020 
1 January 339,361 (130,289) 

Accounted from profit or loss statement deferred tax income effect  (317,398) 450,706 
Deferred tax effect recognized under equity 36,765 18,944 

31 December 58,728 339,361 
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16- EARNINGS PER SHARE 

 31 December 2021 31 December 2020 

Number of shares at the beginning of the period 116,000,000 108,000,000 
Number of shares added during the period (*) 10,000,000 8,000,000 

Number of shares at the end of the period 126,000,000 116,000,000 

Current period net profit (TL) 12,668,713 12,204,320 

Profit per share 0.1005 0.0969 
(*) In the current period, shares issued with an increase in capital from internal sources were also taken into consideration in the 
previous period. 

17- RELATED PARTY TRANSACTIONS  

Balance Sheet Items: 

 31 December 2021 31 December 2020 
Banks:   
Türkiye İş Bankası AŞ        2,702,266  1,556,793  
TC Ziraat Bankası AŞ 1,623,570                                             273,678 
Arap Türk Bankası AŞ           311,060   197,561  

Total 4,636,896 2,028,032 

Finance Lease:   
Arap Türk Bankası AŞ 5,475,131 6,623,262 
Bayek Tedavi Sağlık Hizmetleri ve İşletmeciliği AŞ  493,534 1,076,793 

Total 5,968,665 7,700,055 

Borrowings:  
 

Libyan Foreign Bank    220,234,500   90,079,000  
Banque BIA-Paris      93,001,726  22,873,085 
Aresbank      77,249,350   82,245,881  
Alubaf Bahreyn      59,619,900  -- 
TC Ziraat Bankası AŞ -- 723,000 
Türkiye İş Bankası A.Ş.                       --  4,000,000 

Total 450,105,476  199,920,966  
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17- RELATED PARTY TRANSACTIONS (continued) 

Profit/Loss 

 31 December 2021 31 December 2020 

Interest expense:   
Aresbank 1,968,093 2,159,257 
Libyan Foreign Bank 1,796,024 898,758 
Banque BIA-Paris 1,320,736 701,548 
Alubaf Bahreyn 953,675 1,174,890 
Türkiye İş Bankası AŞ 581,106 686,021 
TC Ziraat Bankası AŞ 70,042 -- 
Alubaf Tunus -- 374,903 
   
Total 6,689,676 5,995,377 

   
Interest income from finance lease   
Arap Türk Bankası AŞ 743,897 246,377 
Bayek Tedavi Sağlık Hizmetleri ve İşletmeciliği AŞ  126,881 201,426 

Total 870,778 447,803 

   
Interest income from banks   
Türkiye İş Bankası AŞ 210 146,942 

Total 210 146,942 

For the year ended 31 December 2021, the Company paid to executive members and key management 
personnel amounting to TL 6,314,117 (31 December 2020: TL 4,294,699) as fringe benefit. 

18- NATURE AND LEVEL OF RISKS FROM FINANCIAL INSTRUMENTS  

Financial instruments and financial risk management  

a. Credit risk  

The risk of a financial loss to the Company due to the failure of one of the parties to fulfill its contractual 
obligation is defined as credit risk. The company is exposed to credit risk due to leasing transactions. 
Credit risk is kept under control by allocating certain limits to the parties generating credit risk and 
following the collections expected from customers. Credit risk is concentrated mainly in the activities 
that take place in Turkey. Credit risk is distributed by serving many customers from different sectors.  
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS (continued)  

Financial instruments and financial risk management (continued) 

a. Credit risk (continued) 

Maximum exposure to credit risk table: 
 

  31 December 2021  31 December 2020 

  
Financial 

Leasing Other Deposits at  
Financial 

Leasing Other Deposits at 
  Receivables Assets Banks  Receivables Assets Banks          

 
Maximum credit risk exposed as at balance sheet date 
(A+B+C+D+E) 509,097,661 28,104,075 112,614,712   370,753,951 9,365,142 74,075,625 

 - The part of the maximum risk secured by collateral 508,931,800 28,104,075 -   369,118,795 8,993,474 - 
         

A. 
Carrying value of financial assets that are not past due nor 
impaired 473,559,524 28,104,075 112,614,712  305,553,266 9,365,142 74,075,625 

 - The part under guarantee with collateral 473,559,524 28,104,075 --  305,553,266 8,993,474 - 

B. 
Net book value of financial assets whose terms are 
reassessed, if not accepted as past due nor impaired -- -- --  - - - 

C. Financial assets that are past due but not impaired  35,372,276 -- --  63,565,529 - - 
 - The part under guarantee with collateral 35,372,276 -- --  63,565,529 - - 

D. Net book value of impaired assets 165,861 -- --  1,635,156 - - 
 - Past due (gross carrying value) 930,686 -- --  3,528,692 - - 
 - Impairment (-) (764,825) -- --  (1,893,536) - - 
 - The part of net value under guarantee with collateral -- -- --  - - - 
 - Not past due (gross carrying value) -- -- --  - - - 
 - Impairment (-) -- -- --  - - - 
 - The part of net value under guarantee with collateral -- -- --  - - - 

E. Off balance sheet items that include credit risk -- -- --  - - - 
 
 
Expected loss provisions for Stage 1 and Stage 2 leasing receivables are not included in the table.
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS  
(Continued) 

Financial instruments and financial risk management (continued) 

b. Market Risk 

Market risk is the risk that the Company's capital and earnings and the ability of the Company to achieve 
its goals will be negatively affected by fluctuations in interest rates, inflation rates in foreign currency 
rates, and prices in the market. The Company follows market risk under the titles of liquidity risk, 
currency risk and interest rate risk. 

b1.   Liquidity Risk 
 
Liquidity risk is the possibility of the Company is not meeting its net financing needs. Liquidity risk 
arises from problems in the sector or decreases in credit ratings leading to the decline of some fund 
resources in a short time. As a precaution against liquidity risk, management diversifies its financing 
resources and manages its assets with liquidity priority. 

The following table provides an analysis for the Company’s financial assets and liabilities according to 
the relevant maturity grouping based on the period remaining on the balance sheet date and the maturity 
dates included in the contracts. Interests to be collected and paid on the Company’s assets and liabilities 
are included in the table below. 
 

31 December 2021 
Non-

maturity In 3 months 3 – 12 month Over 1 year Total 
      

Funds borrowed  --  4,573,885 27,304,023 420,194,309 452,072,217 
Other liabilities  --  -- 15,021,459  --  15,021,459 
Provisions 6,137,967  --   --  --  6,137,967 
Current tax debt  --  3,393,679 --  --  3,393,679 

Total liabilities 6,137,967 7,967,564 42,325,482 420,194,309 476,625,322 
           

Cash and cash equivalents and 
the Central Bank 10,101,774 102,498,195  --   --  112,599,969 
Financial leasing receivables -- 63,165,417 167,872,043 247,075,944 478,113,404 
Investments in scope of leasing -- 4,395,541 7,226   --  4,402,767 
Other receivables -- -- 1,330,548 -- 1,330,548 
Advances given for leasing 
transactions -- 9,486,349  6,889,956   --  16,376,305 
Other assets 16,720,642 -- -- -- 16,720,642 

Assets used to manage 
liquidity risk 26,822,416 179,545,502 176,099,773 247,075,944 629,543,635 

       
Net liquidity surplus/(deficit) 20,684,449   171,577,938   133,774,291  (173,118,365) 152,918,313  
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(CONTINUED) 

b1.   Liquidity Risk (continued) 

31 December 2020 
Non-

maturity 
In 3 

months 3 – 12 month Over 1 year Total 
      

Funds borrowed  -  72,531,991 38,824,724 139,195,174 250,551,889 
Other payables   -  - 9,413,861  -  9,413,861 
Provisions 2,782,663  -   -   -  2,782,663 
Current tax debt  -  2,991,771 -  -  2,991,771 
      
Total liabilities 2,782,663 75,523,762 48,238,585 139,195,174 265,740,184 

      
Cash and cash equivalents and the 
Central Bank 4,851,096 69,216,302  -   -  74,067,398 
Financial leasing receivables - 43,251,118 101,177,403 167,394,305 311,822,826 
Investments under leasing - 951,468 - - 951,468 
Other receivables - - 962,327 - 962,327 
Advances given for leasing 
transactions - 3,616,357 - - 3,616,357 
Other assets 3,834,990 - - - 3,834,990 
Assets used to manage liquidity risk 8,686,086 117,035,245 102,139,730 167,394,305 395,255,366 

      
Net liquidity surplus/(deficit) 5,903,423 41,511,483 53,901,145 28,199,131 129,515,182 
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(CONTINUED) 

b1.   Liquidity Risk (continued) 

As at 31 December 2021 and 31 December 2020, the undiscounted representation of the contractual 
maturity values of financial liabilities is as follows: 
 

31 December 2021 In 3 months 3 - 12 month Over 1 year 
Non-

maturity Total 
      
Credits borrowed 4,591,440 27,905,862 450,583,114 -- 483,080,416 
Other payables  -- 15,021,459  -- --  15,021,459 
Provisions -- -- --  6,137,967 6,137,967 
Current tax debt 3,393,679 -- --   -- 3,393,679  

Total liabilities 7,967,564 42,325,482 420,194,309 6,137,967 507,633,521 
      

31 December 2020 In 3 months 3 - 12 month Over 1 year 
Non-

maturity Total 
      

Credits borrowed 72,539,418 46,060,015 142,822,039 --  261,421,472 
Other payables   --  9,413,861  -- --  9,413,861 
Provisions -- --  --  2,782,663 2,782,663 
Current tax debt 2,991,771 --  --  -- 2,991,771 

Total liabilities 75,531,189 55,473,876 142,822,039 2,782,663 276,609,767 
 

b2.    Currency Risk 

Foreign currency assets and liabilities create foreign currency risk. The company carries a certain 
amount of foreign exchange position arising from the transactions carried out by its operations. The 
foreign exchange position is monitored daily by Planning Control and reported monthly on the basis of 
maturity and currency types. The Company conducts forward foreign exchange transactions in order to 
balance its foreign exchange assets and liabilities.  
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(Continued) 

b2.    Currency Risk (continued) 

As at 31 December 2021 and 31 December 2020, the Company's foreign currency assets and liabilities 
may be analyzed as follows (TL equivalents): 
 

31 December 2021 USD Euro Others Total 

     
Cash and cash equivalents and the Central 
Bank 8,229,034 90,783,893  --  99,012,927 

Financial leasing receivables 20,073,917 365,132,387  --  385,206,304 
Unearned income (-) (1,733,332) (24,836,892)  --  (26,570,224) 
Non-performing loans --  842,689  --  842,689 
Expected Loss Provisions (-)  (45,988) (2,020,265)  --  (2,066,253) 
Investments in scope of leasing 112 694,004  --  694,116 
Advances given for leasing transactions 8,529,462 7,811,982  --  16,341,444 
Other assets 1,194,905 3,980,092  --  5,174,997 

Total assets 36,248,110 442,387,890 -- 478,636,000 
     

Credit borrowings 19,718,317 432,353,900  -  452,072,217 
Other liabilities 1,308,034 8,207,434  -  9,515,468 

Total liabilities 21,026,351 440,561,334 -- 461,587,685 
     

Net foreign currency position 15,221,759 1,826,556 -- 17,048,315 
 

31 December 2020 USD Euro Others Total 
     
Cash and cash equivalents and the Central 
Bank 687,374 23,319,818  -  24,007,192  
Financial leasing receivables 11,683,935 231,689,717  -  243,373,652 
Unearned income (-) (707,806) (16,626,189)  -  (17,333,995) 
Non-performing loans - 3,101,501  -  3,101,501 
Expected Loss Provisions (-)  (136,048) (3,774,838)  -  (3,910,886)  
Investments under leasing 171,289 1,480  -  172,769 
Advances given for leasing transactions 1,009,319 2,509,781  -  3,519,100 
Other assets 672,671 2,525,928  -  3,198,599 

Total assets 13,380,734 242,747,198 - 256,127,932 

 
    

Credit borrowings 11,088,536 234,547,067  -  245,635,603 
Other liabilities 728,860 6,331,321  -  7,060,181 

Total liabilities 11,817,396 240,878,388 - 252,695,784 

 
    

Net foreign currency position 1,563,338 1,868,810 - 3,432,148 
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(Continued) 

b2.    Currency Risk (continued) 

Currency risk sensitivity analysis 

The table below shows the Company's sensitivity to 10% change in US Dollars and Euros. During this 
analysis, it is assumed that all variables, especially interest rates, will remain constant. 

 
 Profit / Loss  Equity  

31 December 2021 
Appreciation of 

foreign currency  
Depreciation of 

 foreign currency 
Appreciation of 

foreign currency  
Depreciation of 

 foreign currency 
In case the US Dollar changes 10% against TL     
1 – Net asset / liability of USD 1,522,176 (1,522,176) 1,522,176 (1,522,176) 
2- The amount hedged for USD risk (-) --  -- -- -- 

     
3- Net effect of USD  (1 +2) 1,522,176 (1,522,176) 1,522,176 (1,522,176) 

     
In case the Euro changes 10% against TL     
4 – Net asset / liability of Euro 182,656 (182,656) 182,656 (182,656) 
5- The amount hedged for Euro risk (-) --  -- -- -- 

     
6- Net effect of Euro (4+5) 182,656 (182,656) 182,656 (182,656) 
     
TOTAL (3+6) 1,704,832 (1,704,832) 1,704,832 (1,704,832) 

(*) Equity effect includes the effect of income statement. 

 Profit / Loss  Equity  

31 December 2020 
Appreciation of 

foreign currency  
Depreciation of 

 foreign currency 
Appreciation of 

foreign currency  
Depreciation of 

 foreign currency 
In case the US Dollar changes 10% against TL     
1 – Net asset / liability of USD 156,334 (156,334) 156,334 (156,334) 
2- The amount hedged for USD risk (-) -  - - - 
     
3- Net effect of USD  (1 +2) 156,334 (156,334) 156,334 (156,334)      
In case the Euro changes 10% against TL     
4 – Net asset / liability of Euro 186,881 (186,881) 186,881 (186,881) 
5- The amount hedged for Euro risk (-) -  - - - 

        
6- Net effect of Euro (4+5) 186,881 (186,881) 186,881 (186,881) 
     
TOTAL (3+6) 343,215 (343,215) 343,215 (343,215) 

(* )Equity effect includes the effect of income statement. 
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18-NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(CONTINUED) 

b3.   Interest Rate Risk 

The Company’s operations are subject to the risk of interest rate fluctuations to the extent that interest-
earning assets and interest-bearing liabilities mature or reprise at different times or in differing amounts. In 
the case of floating rate assets and liabilities the Company is also exposed to basis risk, which is the 
difference in reprising characteristics of the various floating rate indices. Risk management activities are 
aimed at optimizing net interest income, given market interest rate levels consistent with the Company’s 
business strategies.  

According to the analysis calculated by the Company as at 31 December 2021, an increase / (decrease) 
of 0.5% in foreign currency interest rates, an increase / (decrease) of TL 1,960,985 in the net present 
value of variable interest financial liabilities, assuming that all other variables remain constant (31 
December 2020: TL 979,641). 

 31 December 2021 31 December 2020 

Financial assets and liabilities with fixed interest 
  

Time deposit     102,513,398  69,226,364 
Financial leasing receivables, net     479,941,686   313,023,876  
Borrowings       59,875,177   54,623,692  

Financial assets and liabilities with variable interest    

Borrowings     392,197,040  195,928,197 

The tables below analyze the Company's non-derivative financial assets and liabilities according to the 
appropriate maturity grouping, based on the contract's repricing date as of the balance sheet date. 
  

31 December 2021 In 3 months 3-12 months 1-5 years Interest free Total        

Cash, cash equivalents and the Central Bank 102,513,398  --   --  10,086,571  112,599,969 
Receivables from leasing transactions(net) 63,165,417 167,872,042 247,075,945 -- 478,113,404 
Investments under leasing  --   --   --  4,402,767 4,402,767 
Advances given for leasing transactions  --   --   --  1,330,548 1,330,548 
Other receivables related to leasing transactions  --   --   --  16,376,304 16,376,304 
Property, plant and equipment, net  --   --   --  10,136,717 10,136,717 
Intangible assets, net  --   --   --  530,742 530,742 
Deferred tax assets  --   --   --  58,728 58,728 
Other assets  --   --   --  5,994,456 5,994,456 

Total assets 165,678,815 167,872,042 247,075,945 48,916,833 629,543,635 

Loans borrowed 118,017,933 274,179,107 59,875,177  --  452,072,217 
Other obligations  --   --   --  15,021,459 15,021,459 
Provisions  --   --   --  6,137,967 6,137,967 
Current tax debt -- --  --  3,393,679 3,393,679 
Deferred tax liability -- -- -- -- -- 
Total liabilities 118,017,933 274,179,107 59,875,177 24,553,105 476,625,322 
      
Net reprising position 47,660,882 (106,307,065) 187,200,768 24,363,728 152,918,313 
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18- NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(Continued) 

b3.    Interest rate risk (continued) 

31 December 2020 0-3 months 3-12 months 1-5 years 
Interest 

free Total        
Cash, cash equivalents and the 
Central Bank 69,226,364 -- -- 4,841,034 74,067,398 
Receivables from leasing 
transactions(net) 43,251,118 101,177,403 167,394,305 - 311,822,826 
Investments under leasing -- -- -- 951,468 951,468 
Other receivables related to leasing 
transactions -- -- -- 962,327 962,327 
Advances given for leasing 
transactions -- -- -- 3,616,357 3,616,357 
Property, plant and equipment, net -- -- -- 10,362,962 10,362,962 
Intangible assets, net -- -- -- 179,153 179,153 
Deferred tax assets -- -- -- 339,360 339,360 
Other assets -- -- -- 3,834,991 3,834,991 

Total assets 112,467,420 101,177,403 167,394,305 25,097,714 406,136,842 

Loans received 225,705,831 24,846,058 -- - 250,551,889 
Other obligations -- -- -- 9,413,861 9,413,861 
Provisions -- -- -- 2,782,663 2,782,663 
Current tax debt -- -- -- 2,991,771 2,991,771 
Deferred tax liabilities -- -- -- -- -- 

Total liabilities 225,705,831 24,846,058 -- 15,188,295 265,740,184 
      
Net reprising position (113,238,411) 76,331,345 167,394,305 9,909,419 140,396,658 

Fair Value of Financial Instruments 

Fair value is the price that would be received to sell an asset or paid except compulsory sales and Non-
performing loans to transfer a liability in an orderly transaction between market participants at the 
measurement date. 

The estimated fair values of financial instruments have been determined by the Company using available 
market information and appropriate valuation methodologies. However, judgment is necessarily 
required to interpret market data to estimate the fair value. Accordingly, the estimates presented herein 
are not necessarily indicative of the amounts the Company could realize in a current market exchange. 

The fair values of certain financial assets and liabilities excluding finance lease receivables and 
borrowings are considered to approximate their respective carrying values due to their short-term nature. 

Fair value of financial assets is measured according to the assumptions based on quoted bid prices of 
similar assets, or amounts derived from cash flow models.  
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18 - NATURE AND LEVEL OF RISKS DERIVED FROM FINANCIAL INSTRUMENTS 
(Continued) 

 
Fair value of financial instruments (continued) 

The table below indicates the fair value of the financial assets which are stated at amortized cost in the 
statement of financial position: 
 

 Carrying Amount Fair Value  
 31 December 2021 31 December 2020 31 December 2021 31 December 2020 Level 
      

Finance lease receivables 478,113,404 311,822,826 472,844,004 305,911,572 3 
Borrowings 452,072,217 250,551,889 430,990,537 240,610,121 3 

Fair values of financial assets and liabilities that are carried with their fair values on the balance sheet 
are determined as follows:  

- First Level: Financial assets and liabilities are valued at the quoted prices (unadjusted) in an active 
market for identical assets and liabilities. 

- Second Level: Financial assets and liabilities are valued with the inputs used to determine a directly or 
indirectly observable price other than the quoted market price of the relevant asset or liability mentioned in 
Level 1. 

- Third Level: Financial assets and liabilities are valued with inputs that cannot be based on data 
observable in the market and used to determine the fair value of the asset or liability. 

As at 31 December 2021 and 2020, the Company does not have any financial assets and liabilities that 
are reflected in the financial statements at fair value. 

c. Capital Management 

In Accordance with Article 12 of the “Regulation on Establishment and Operating Principles of 
Financial Leasing, Factoring and Financing Companies” published in the Official Gazette dated April 
24, 2013, the Company is required to keep min 3% standards ratio calculated by dividing equity to total 
assets. The rate of Company is thirty five percent according to calculation made as at 31 December 
2020. 

19- OTHER MATTERS 

None (31 December 2020: None). 
 
20- FEES FOR SERVICES RECEIVED FROM INDEPENDENT AUDITOR/ AUDITOR'S FIRM 
In accordance with the decision of the Public Oversight Accounting and Auditing Standards Authority 
(POA) dated March 26, 2021, the fee information for the reporting period regarding the services received 
from the independent auditor or independent audit firm is given in the table below, excluding VAT. 

 
  Current Period            Prior period 
Independent audit fees in the reporting period          105,000                        90,000  
Fees for tax advisory               --               -- 
Fees for other assurance services             --              45,000  
Fees for other services except independent audit             --              --  
Total          105,000                   135,000  

 

21- SUBSEQUENT EVENTS 

None. 


	Severance pay is paid in case of retirement or dismissal in accordance with the provisions of the current laws and collective bargaining agreements in Turkey. In accordance with the updated TAS 19 Employee Benefits Standard (“TAS 19”), such payments a...
	Within the scope of TFRS 9, the Company have written off TL 3,250,409 loans and its effect on NPL ratio is 0.68% (31 December 2020:None)
	10-COMMITMENTS AND POSSIBLE OBLIGATIONS
	As at 31 December 2021 there are no derivative product contracts in the Company's portfolio.
	(31 December 2020: None).
	Letters of guarantee given and letters of credit issued:
	As of 31 December 2021, the provision for foreign exchange differences regarding the fixed financial leasing agreements of the Company is TL 1,840,000. (31 December 2020: None)
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